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Disclosure Regarding Expected Recognition of Securities Sale Gains

The Towa Bank, Ltd. hereby announces that, at the Board of Directors meeting held on July 14, 2026, it was resolved to sell

a portion of its securities as follows.

1. Reason for Sale
This sale of securities is intended to allocate the proceeds toward the loss processing of the unsecured claims of 5.8
billion yen against Zen To Shin Co., Ltd. from the 8 billion yen claims disclosed on July 7, 2026, regarding potential

inability or delay in collection of claims.

2. Overview of Securities Sale

Expected Securities Sale Amount 11.3 billion yen
Expected Gain Recognition Amount 5.5 billion yen
Expected Sale Period July 2026 to March 2027

Note: The expected gain recognition amount is based on current stock prices of the securities and may fluctuate.

3. Future Outlook
Since the 5.5 billion yen securities sale gain will be allocated to the loss processing of 5.8 billion yen in unsecured
claims against Zen To Shin Co., Ltd., there is no expected change to the full-year performance forecast for the fiscal year
ending March 2027, as announced on May 12, 2026.
The first quarter results for the fiscal year ending March 2027 are currently under review, and the full-year performance

forecast will be announced again on August 4, 2026.
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