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I . Financial Statements
1. Consolidated Balance Sheets

North Pacific Bank,Ltd.(8524)

¥ millions)
As of Mar. 31, As of Dec. 31,
2020 2020
Assets BEDE
Cash and due from banks HeHETS 1,652, 447 2,457, 285
Call loans and bills bought A—LE—YRUBAFR 1,101 20, 589
Monetary claims bought BEALHEIE 13,775 14, 496
Trading account securities S A% 4,275 3, 968
Securities EoRliEn g 1,297,414 1, 440, 338
Loans and bills discounted sHe 6, 659, 161 7,249,739
Foreign exchanges SE A 7,682 8,428
Lease receivables and investment assets J—REERVY —RBEEE 53, 128 53, 225
Other assets FOhEE 193, 230 190, 130
Property, plant and equipment AEMEEEE 80, 924 78, 557
Intangible assets EEEEEE 6, 490 5,535
Deferred tax assets BRERESEE 123 572
Customers’ liabilities for acceptances and guarantees TR RIR 50, 290 57,830
Allowance for loan losses HEEES (32, 604) (36, 626)
Total assets BEOHSAE 9, 988, 041 11, 544, 071
Liabilities BEDOH
Deposits ES 8, 855, 838 9,459, 223
Negotiable certificates of deposit EEMTES 75, 996 324, 061
Payables under repurchase agreements FTREMTE 3,875 12, 253
Payables under securities lending transactions BEHEENEIZABRE 1,136 124, 907
Borrowed money Btk 484, 200 1,029, 536
Foreign exchanges SNEAES 142 98
Other liabilities ZOtERE 81,105 61,485
Provision for bonuses E55|4% 1,604 420
Provision for share-based remuneration HABMNFILS 93 145
Net defined benefit liability EBREHATICRSAE 636 482
Provision for reimbursement of deposits EIRERILRIELS 4% 2,330 1,997
Provision for point card certificates RA Y hEILE 450 672
Reserves under special laws HAEEDD LS 19 19
Deferred tax liabilities BEFLEE 18, 655 29, 660
Deferred tax liabilities for land revaluation BiMOICRIBRERESERE 2,188 2,159
Acceptances and guarantees SRR 50, 290 57,830
Total liabilities BEOEHA 9,578, 564 11,104, 953
Net assets fHEEDE
Capital stock BRE 121,101 121,101
Capital surplus EXRFRE 74, 141 74, 741
Retained earnings FIREIRS 148, 186 153, 309
Treasury shares BOKR (2,927) (3, 153)
Total shareholders’ equity HEELREE 341,101 345,998
Valuation difference on available-for-sale securities Z Ot EEEE S lEES 60, 515 84, 205
Revaluation reserve for land TFEIEEES 4,395 4,343
Remeasurements of defined benefit plans EBAAICRIRERNE (291) (72)
Total accumulated other comprehensive income ZOHODERF BB 64,619 88, 475
Share acquisition rights T HE 84 84
Non-control ling interests EXEBHIES 3,672 4,559
Total net assets MEEDEEE 409, 476 439,118
Total liabilities and net assets BERUVMEEDE S 9, 988, 041 11,544,071




2. Consolidated Statements of Income and Comprehensive Income

(1) Consolidated Statements of Income

North Pacific Bank,Ltd.(8524)

¥ millions)
Nine months ended Dec. 31,

2019 2020
Ordinary income BEINE 101, 732 102, 867
Interest income B BRI 51,150 50, 428
0f which, interest on loans and discounts SEEHEHA 43,519 43, 659
Of which, interest and dividends on securities 5 bAMESFHERYSE 1,164 6, 159
Fees and commissions e EIEANE 22,034 20,914
Other ordinary income EJOLLE IS 24, 859 24,478
Other income ZF DR EINE 3,688 7, 046
Ordinary expenses BREER 90, 657 89,017
Interest expenses BEEAEER 1,562 1, 451
0f which, interest on deposits 5b5EEF A 275 187
Fees and commissions payments RIEWEIEER 9,018 9,249
Other ordinary expenses FOMEFER 19, 955 21,230
General and administrative expenses BERE 53, 488 51,534
Other expenses FOMEEER 6,632 5, 551
Ordinary profit BEFIE 11,074 13, 850
Extraordinary income T IEE 1,447 39
Gain on disposal of non—current assets ElE & EN S i 1,447 37
Gain on bargain purchase BODONAFRER - 2
Extraordinary losses HERIIE 4 438 715
Loss on disposal of non-current assets BEEENLE 136 298
Impairment loss FiBaEk 301 475
Loss on step acquisitions ERFEERIG IR S EIE — 1
Profit before income taxes b U E S CEUE 12, 083 13,114
Income taxes - current EABL. EREBRRUTEEE 4,851 3, 622
Income taxes - deferred HEAFERLE (65) 274
Total income taxes EABEEE 4,785 3,896
Profit 7o AR 28 1,297 9,217
Profit attributable to non-contorolling interests FEXEHEITIRET D mF G 181 293
Profit attributable to owners of parent Ba%EICRET 5 mELHHFIE 7,115 8,924




North Pacific Bank,Ltd.(8524)

(2) Consolidated Statements of Comprehensive Income

(¥ millions)

Nine months ended Dec. 31,

2019 2020

Profit PO 2 30 4 1) 2 1,297 9,217
Other comprehensive income F DD EIEF 14, 309 24,505
Valuation difference on available-for-sale securities  ZOiEMIIATHEES 14,214 24, 286
Remeasurements of defined benefit plans , net of tax BE:#AH{%2HELE 95 218
Comprehensive income PO 5 A1 HE F| 35 21,606 33, 723
Comprehensive income attributable to owners of parent EAMMEITER D EERAIER 20,977 32,832
Comprehensive income attributable to non-contorolling interests EXEHKEICHR L EEHAEFENE 629 890



North Pacific Bank,Ltd.(8524)

II. Digest of financial results for Nine months ended December 31, 2020

1. Summary (Non-Consolidated)

(¥ millions)
Nine months ended Dec.31, Increase/ Fiscal year ending
Mar.31, 2021
2019 2020 (Decrease) (Forecasts)
Ordinary income 80,024 79,529 (495) 98,700
Core gross profit 61,858 60,228 (1,630) 79,300
Net interest income 50,171 49,701 (470)
Net fees and commissions 9,850 9,073 (777)
Net other operating income
(excluding gains (losses) on bonds) 1,836 1,454 (382)
Expenses . 51,042 48,887 (2,155) 67,100
(excluding non-recurring losses)
Core operating profit 10,815 11,341 526 12,100
Echudlng gamg (losses) on 10,795 11,341 546
cancellation of investment trusts
Credit cost 551 4,783 4,232 3,000
Gains (losses) on securities (904) 5,443 6,347
Bonds, etc 1,679 (96) (1,775)
Stocks, etc (2,583) 5,539 8,122
Net other non-recurring income (loss) 1,628 863 (765)
Ordinary profit 10,987 12,865 1,878 12,600
Extraordinary income (losses) 1,009 (734) (1,743)
Income before income taxes 11,997 12,130 133
Income taxes 4,366 3,473 (893)
Net income 7,631 8,657 1,026 8,500
Net operating profit 12,495 11,245 (1,250)
Core gross profit = Net interest income + Net fees and commissions + Net other operating income(excluding gains (losses) on bonds)
Core operating profit = Core gross profit - Expenses(excluding non-recurring losses)
Net operating profit = Core operating profit + Gains (losses) on bonds



North Pacific Bank,Ltd.(8524)

2. Deposits and NCDs (Non-Consolidated)

[Average Balance] (¥ billions)
Nine months ended Dec.31, Increase/ Six months ended
Sep. 30,2020 (A)—(B)
2019 2020(A) (Decrease) (B)

Deposits and NCDs 8,780.1 9,592.2 812.1 9,481.0 111.2
Corporate 2,419.7 2,731.4 311.7 2,685.6 45.8
Individual 5,739.1 6,087.1 348.0 6,038.7 48.3
Public sectors and
financial institutions 621.3 773.6 152.3 756.5 17.1

[Outstanding Balance] (¥ billions)
As of Dec.31, Increase/ As of Sep.30, A)— (B
2019 2020(A) (Decrease) 2020 (B) (A)—(B)

Deposits and NCDs 8,882.2 9,801.4 919.1 9,764.0 374

Deposit assets 248.8 234.4 (14.4) 233.3 1.1
Safe custody of
public bonds 102.9 100.2 (2.6) 99.3 0.8
Investment trusts 145.9 134.1 (11.7) 133.9 0.2

Total 9,131.1 10,035.8 904.6 9,997.3 38.5
<Reference>

Individual annuity

insurance, etc. 7171 741.6 24.4 736.6 5.0

Individual annuity insurance, etc. sales reflect cumulative sales amounts.

3. Loans and bills discounted (Non-Consolidated)

[Average Balance] (¥ billions)
Ni th ded Dec.31, Six months ended
ine months ended Dec Increase/ Sop. 30 2020 B)—B)
2019 2020(A) (Decrease) (B)

Loans and bills discounted 6,625.9 7,048.9 423.0 6,957.5 91.3
Enterprises 2,705.8 2,934.3 228.4 2,879.0 55.2
Individuals 1,843.8 1,909.1 65.2 1,899.8 9.2
Public sectors 2,076.2 2,205.4 129.2 2,178.6 26.8

Public sector loans include loans to government and land development public corporations.

[Outstanding Balance] (¥ billions)
As of Dec.31, Increase/ As of Sep.30, A)— (B
2019 2020(A) (Decrease) 2020(B) (A)—(8)
SMEs, etc 3,752.7 4,078.5 325.7 3,989.9 88.5
Loans and bills discounted 6,778.0 7,311.4 533.4 7,161.6 149.7
In Hokkaido 5,428.4 5,748.3 319.9 5,653.7 94.6




4. Securities (Non-Consolidated)

North Pacific Bank,Ltd.(8524)

[Outstanding Balance] (¥ billions)
As of DeC.31, Increase/ As of Sepso’ A)—(B
2019 2020(A) (Decrease) 2020 (B) (A)—(B)
Securities 1,319.5 1,439.5 119.9 1,374.0 65.4
5. Unrealized Gains (Losses) on Securities (Non-Consolidated)
(¥ billions)
As of Sep.30, 2020 As of Dec.31, 2020
Unrealized Unrealized Unrealized Unrealized
Net (B) gains losses Net (A) (A)—(B) gains losses
Unrealized gains
(losses) on securities 117.3 126.9 9.6 116.8 (0.4) 1271 10.2
Stocks 115.8 115.9 0.0 115.6 (0.1) 116.3 0.7
Bonds 6.7 9.8 3.1 6.2 (0.4) 9.2 2.9
Others (5.2) 1.2 6.4 (5.1) 0.1 14 6.5
Nikkei stock average (¥) 23,185 27,444
New 10-year Japanese government
bond yield (%) 0.015% 0.020%

6. Disclosed claims under the Financial Reconstruction Law (Non-Consolidated)

(¥ billions)
As of Dec.31, Increase/ As of Sep.30,
2019 2020(A) (Decrease) 2020(B) A)—(B)
e okt claims 25.4 28.7 3.2 24.0 46
Doubtful claims 33.1 311 (1.9) 35.1 (3.9)
Substandard claims 9.9 11.6 1.6 13.3 (1.7)
Total (a) 68.5 715 2.9 72.6 (1.0)
o oy 54.5 55.0 05 59.0 (3.9)
Normal claims 6,909.3 7,437.2 527.9 7,289.0 148.2
Total claims (c) 6,977.9 7,508.8 530.8 7,361.6 147 1
oot ) a 6,963.8 7,492.3 528.5 7,348.0 144.3
< Percentage of total claims > (%)
@)/ (c) 0.98 0.95 (0.03) 0.98 (0.03)
(b)/ (d) * 0.78 0.73 (0.05) 0.80 (0.07)

*k Partial direct write-offs have not been implemented.
The figures as they would appear after partial direct write-offs are shown for reference.

Please be cautious this report is an English translation of the Japanese
Japanese version for more information.

original. Please refer to the
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