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Consolidated Statement of Changes in Equity 

(From March 1, 2025, to February 28, 2026)        (Millions of yen) 

 Shareholders’ equity 

Share capital Capital surplus Retained 

earnings 

Treasury 

shares 

Total shareholders’ 

equity 

Balance at beginning 

of period 

19,613 22,739 241,684 (473) 283,565 

Changes during 

period 

     

Dividends of surplus   (6,398)  (6,398) 

Profit attributable to 

owners of parent 

  16,834  16,834 

Purchase of treasury 

shares 

   (4,996) (4,996) 

Disposal of treasury 

shares 

 (5)  131 126 

Transfer from other 

capital surplus to 

retained earnings 

 5 (5)  － 

Purchase of shares of 

consolidated 

subsidiaries 

 19   19 

Net changes of items 

other than 

shareholder’s equity 

     

Total changes during 

period 

－ 19 10,431 (4,864) 5,585 

Balance at end of 

period 

19,613 22,758 252,115 (5,337) 289,150 

 

 Accumulated other comprehensive income Non-

controlling 

interests 

Total net assets 

Valuation 

difference on 

available-for-

sale securities 

Remeasurements 

of defined 

benefit plans 

Total 

accumulated 

other 

comprehensive 

income 

Balance at beginning 

of period 

1,935 407 2,342 13,696 299,603 

Changes during 

period 

     

Dividends of surplus     (6,398) 

Profit attributable to 

owners of parent 

    16,834 

Purchase of treasury 

shares 

    (4,996) 

Disposal of treasury 

shares 

    126 

Transfer from other 

capital surplus to 

retained earnings 

    － 

Purchase of shares of 

consolidated 

subsidiaries 

    19 

Net changes of items 

other than 

shareholder’s equity 

1,225 1,290 2,515 234 2,749 

Total changes during 

period 

1,225 1,290 2,515 234 8,335 

Balance at end of 

period 

3,160 1,697 4,857 13,930 307,939 

The stated amounts are rounded off to the nearest million yen. 
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Notes to Consolidated Financial Statements 

 

I. Significant Matters that Form the Basis for Preparing Consolidated Financial Statements 

1. Matters regarding scope of consolidation 

Number of consolidated subsidiaries: 17 companies 

(1) Names of major consolidated subsidiaries 

Youme Card Co., Ltd., Izumi Techno Co., Izumi Foods Service Co., Ltd., Youme Mart Kumamoto 

Co., Ltd., Youme Mart Kitakyushu Co., Ltd., YOURS Co., Ltd. 

Other consolidated subsidiaries: 11 companies 

The Company established Maplereds Co., Ltd., making it a consolidated subsidiary in the 

consolidated fiscal year under review. 

(2) Names of major non-consolidated subsidiaries 

Not applicable 

 

2. Matters regarding application of equity method 

Number of affiliates accounted for using equity method: 2 companies 

(1) Names of companies, etc. 

Maruyoshi Center Co., Ltd., Iizuka Urban Development Co., Ltd. 

Note that Sungreen Co., Ltd., which was an equity-method affiliate in the previous consolidated 

fiscal year, has been excluded from equity-method affiliates because the Company sold its 

shareholding in the consolidated fiscal year under review. 

(2) Names, etc. of non-consolidated subsidiaries to which the equity method is not applied 

Not applicable 

 

3. Matters regarding fiscal years, etc., of consolidated subsidiaries 

Among the consolidated subsidiaries, companies whose fiscal year-end date is different from the 

consolidated closing date are as follows:  

Maplereds Co., Ltd.     August 31 

The Company has used financial statements based on a provisional closing conducted as of February 

28 for preparation of the consolidated financial statements. The fiscal year-end date of other 

consolidated subsidiaries is the same as the consolidated closing date. 
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4. Matters regarding accounting policies 

(1) Important appraisal standards and appraisal method for assets 

(i) Securities 

Available-for-sale securities  

Securities other than shares, etc. without 

market prices 

Stated at market value based on market prices, etc., 

as of the period-end 

(Unrealized valuation gains or losses are reported 

in the shareholders’ equity, and sales costs are 

determined by the moving average 

method.) 

Shares, etc. without market prices Cost method using the moving average method 

(ii) Derivatives Market value method 

(iii) Inventories 

Inventories held for regular sale 

Valuations are made using the cost method (under which book values are reduced as profitability 

declines) 

Merchandise and finished goods Mainly the retail method 

Work in process Specific identification method 

Raw materials and supplies Last purchase price method 

 

(2) Depreciation and amortization methods for significant depreciable assets 

Property, plant and equipment (excluding 

leased assets) 

Declining balance method 

However, the straight-line method is used for 

buildings (excluding facilities attached to 

buildings) acquired on or after April 1, 1998, 

facilities attached to buildings and structure 

acquired on or after April 1, 2016, some large-

scale, multi-purpose shopping centers, and some 

consolidated subsidiaries. 

The useful life and the residual value are 

calculated based on the same standards as those set 

out in the Corporation Tax Act. However, assets 

with an acquisition value of 100,000 yen or more 

and less than 200,000 yen are depreciated evenly 

over three years. 

Intangible assets (excluding leased assets) 

Leased assets 

Straight-line method 

For software for in-house use, the straight-line 

method based on an in-house estimated available 

period (5 years) is used. 

Leased assets related to finance lease transactions 

involving the transfer of ownership 

The assets are depreciated using the same method 

applied for non-current assets owned by the 

Company. 

Leased assets related to finance lease transactions 

not involving the transfer of ownership 

The assets are calculated by assuming the lease 

term is the useful life and depreciating the 

remaining amount to zero using the straight-line 

method. Note that lease transactions with a lease 

transaction start date on or before February 28, 

2009 are processed 

with a method comparable to normal lease 

transactions. 
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(3) Important standards for appropriation of allowances and provisions 

Allowance for doubtful accounts To minimize possible losses on uncollectible 

receivables, the Company posts allowances equal 

to the estimated amounts→ of uncollectible 

receivables based on past bad debt rates with 

respect to general receivables. For specific 

receivables including doubtful receivables, the 

Company reserves that amount, after 

reviewing collectability individually. 

Provision for bonuses The provision for bonuses is recorded based on the 

estimated payment amount for bonuses, as a 

provision for bonuses to be paid to employees. 

Provision for bonuses for directors (and 

other officers) 

The provision for bonuses is recorded based on the 

estimated payment amount for bonuses, as the 

provision for bonuses to be paid to officers. 

Provision for retirement benefits for 

directors (and other officers) 

Some consolidated subsidiaries record the amount 

to be paid at the end of the fiscal year according to 

internal regulations to cover the amount payable as 

retirement benefits due to the resignation of 

officers. 

Provision for loss on interest repayment The expected repayment amount is recorded in 

light of past repayment results and other 

information, to prepare for interest repayments 

arising due to future interest repayment claims. 

Provision for loss on building demolition An amount based on the estimated demolition 

costs is recorded as a provision to prepare for 

losses from building demolition. 

Provision for loss on lease contracts In anticipation of expected losses incurred during 

the non-cancellable period of real estate lease 

contracts, a provision has been recorded for the 

estimated amount of lease payments for portions 

deemed highly likely to be unusable until the end 

of the contract term. 

Provision for expenses for handling system 

failures 

A provision has been recorded in relation to 

estimated expenses incurred due to investigative 

fees for outside experts, system recovery work and 

other costs related to system failures due to 

cyberattacks targeting the Group. 
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(4) Other important matters for the preparation of consolidated financial statements 

(i) Standard for translation of assets and liabilities in foreign currencies into Japanese yen Foreign 

currency-denominated monetary receivables and payables are translated into Japanese yen at the 

spot exchange rates on the consolidated settlement day. The effect of exchange rate changes is 

posted as a translation gain or loss. 

(ii) Accounting treatment for retirement benefits 

1) Attribution of estimated retirement benefits 

To calculate benefit liabilities, the estimated amount of retirement benefits is attributed to the 

period until the end of the consolidated fiscal year under review based on the benefit formula. 

2) Treatment of unrecognized actuarial differences and past service costs 

Prior service costs are recorded as expenses based on the straight-line method for a certain 

number of years (6 years) within the average remaining service years of employees when costs 

accrue from their service. 

Actuarial differences are posted in expenses from the consolidated fiscal year following their 

accruals based on proportional division through the straight-line method for a certain number of 

years (6 years) within the average remaining service years of employees at the time of accruals in 

each fiscal year. 

3) Accounting method for unrecognized actuarial differences and unrecognized prior service cost 

Unrecognized actuarial differences and unrecognized prior service cost are posted in the 

remeasurements of defined benefit plans under accumulated other comprehensive income in the 

section of net assets after tax effect adjustment. 

4) Adoption of the simplified method by companies that are small in size 

Some consolidated subsidiaries have adopted, for the purpose of calculating retirement benefit 

liability and retirement benefit expenses, a simplified method involving the recognition of 

retirement benefit obligations as the amount of retirement benefit payable at fiscal year-end due 

to voluntary termination. 

(iii) Amortization of goodwill and amortization period 

Goodwill is amortized evenly over a reasonable period of up to 20 years, determined on an 

individual project basis. 

(iv) Accounting standards for revenues and expenses 

The accounting standards and other requirements for revenue by segment within the Group are as 

follows. 
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(Retail operations) 

1) Revenue recognition related to sales of merchandise 

The main operations of the Group are the selling of clothing, household goods, food and other 

products at shopping centers, general merchandising stores (GMS) and supermarkets, with the 

delivery of those goods recognized as the fulfillment of obligations for the purpose of revenue. In 

general, at the point that control of the promised goods or services has been transferred to a 

customer, the performance of obligations is fulfilled, with the amount expected to be received in 

exchange for said goods and services recognized as revenue. 

For transactions where the Group’s role corresponds to that of an agent in the provision of goods 

or services to a customer, such as transactions with specialty stores, revenue is recognized on a 

net basis, where the amount payable to third parties is deducted from the total amount of 

consideration. 

Additionally, consideration for sales were received within one year from the fulfillment of 

performance obligations, and important financial factors are not included. 

2) Revenue recognition related to the Group’s point system 

The Group has introduced a unique point program, where points are granted to customers as a 

percentage of their purchase amount when goods, etc. are sold. The points granted are recognized 

as a performance obligation, with the distribution of transaction prices based on the independent 

selling price of the points, taking into accounts the expected expiration of points in the future. 

The points are therefore recognized as contract liabilities. In addition, as points are redeemed, the 

performance obligations linked to them are fulfilled, at which time revenue is recognized. 

3) Revenue recognition related to gift certificates 

The gift certificates issued by the Company are recognized as performance obligations, with 

revenue recognized at the point that a gift certified has been used. Note that the unused portion of 

gift certificates are recognized as revenue at the point that the possibility of the customer 

exercising those rights has become extremely low. 

 

(Retail-peripheral operations) 

1) Revenue recognition related to credit handling services, etc. 

The Group engages in services related to credit cards, and the recording of installment fees 

related to credit card cash advance services is based on the outstanding balance method, pursuant 

to the Accounting Standards for Financial Instruments (ASBJ Statement No. 10, revised July 4, 

2019). The recording of merchant fees related to credit card services is based on contracts with 

merchants that represent the customers for those services, with revenue recognized at the time of 

credit card usage when the service has been rendered and the performance obligation has been 

fulfilled. 
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2) Revenue recognition related to facility management services 

The Group is engaged in facility management services, with its primary customers coming from 

within the Group. In this business, the provision of goods or services related to store facility 

management is recognized as performance obligations. In general, at the point that control over 

the promised goods or services is transferred to the customer, the performance obligations are 

fulfilled, and revenue is recognized. 

 

(5) Notes concerning accounting estimates (Impairment losses on non-current assets) 

(i) Amounts recorded in the consolidated financial statements for the consolidated fiscal year under 

review                               （Millions of yen） 

 Amount 

Impairment losses 1,717 

Property, plant and equipment 357,808 

Intangible assets (excluding goodwill and trademark right) 10,038 

 

(ii)  Information on the content of significant accounting estimates pertaining to identified items 

1) Calculation method 

The Group sets each store as the basic unit representing the smallest unit in the generation of 

cash flow, and groups lease assets and idle assets on a per-property basis. For those non-current 

assets with an indication of impairment, when the total undiscounted future cash flows to be 

obtained from those assets is less than their carrying amount, the carrying amount is reduced to 

the recoverable amount of the non-current assets, and the reduction is recognized as an 

impairment loss. 

When recognizing and measuring impairment losses for non-current assets showing signs of 

impairment, such as those exhibiting operating losses for two straight periods, the Group 

determines the recoverable amount in the asset group based on either its net selling price or its 

value in use. Of those, the value in use is calculated based on future cash flows, and future cash 

flows generated from the ongoing use of the asset group are estimated based on the expected 

future profit or loss generated by each asset. Note that for newly opened stores, signs of 

impairment are determined based on profit and loss plans and in light of past results at the time 

of store openings. When performance is expected to continue in the red from the outset 

according to the plan, there are deemed to be indications of impairment when the actual amount 

of the loss diverges significantly below the plan’s projected shortfall. 

2) Major assumptions 

Major assumptions in the Group’s profit and loss plans for newly opened stores are the rates of 

change for metrics such as net sales, gross profit, operating revenue and SG&A expenses for 

each asset forming the basis for future profit and loss projections. The rates of change are 

estimated in light of business plans and other materials, based on past results for each asset that 

forms the basis for future profit and loss projections. 
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3) Impact on consolidated financial statements for the next consolidated fiscal year 

Although reasonable estimates are made to ascertain signs of impairment, and to recognize and 

measure impairment losses, when changes to the underlying assumptions occur, such as 

changes to business plans or the market environment, or significant drops in land prices, 

additional impairment losses may be incurred. Those developments may have a significant 

impact on the amounts of impairment losses recorded in consolidated financial statements in the 

next consolidated fiscal year. 

 

(Valuation of goodwill and trademark rights) 

(i) Amounts recorded in the consolidated financial statements for the consolidated fiscal year 

under review                (Millions of yen) 

 Amount 

Goodwill 34,207 

Trademark rights 17,910 

 

(ii) Information on the content of significant accounting estimates pertaining to identified items 

1) Calculation method 

Goodwill and trademark rights are generated in relation to excess earning power expected in 

the future due to an acquired business. The time over which those effects will be realized is 

estimated, with the goodwill evenly amortized over that period. In addition, that excess 

earning power is estimated based on business plans. When indications of impairment with 

respect to asset groups such as goodwill and trademark rights are acknowledged, such as 

when there is a notable divergence between a business plan and actual results, a determination 

is made whether impairment losses need to be recognized by comparing the total amount of 

undiscounted future cash flows with the carrying amount. During the consolidated fiscal year 

under review, the Company determined whether impairment losses needed to be recognized 

with respect to goodwill of 33,550 million yen and trademark rights of 17,909 million yen 

related to the food supermarket business (SUNNY Business) acquired from Seiyu Co., Ltd. As 

a result, the Company determined that impairment losses did not need to be recognized since 

the total amount of undiscounted future cash flows exceeded the carrying amount of non-

current assets including goodwill and trademark rights. 

 

2) Major assumptions 

The main assumptions based on the business plan are the growth rate in net sales and gross 

profit margin. 
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3) Impact on consolidated financial statements for the next consolidated fiscal year 

In the future, if it becomes necessary to revise business plans, such as due to actual results 

significantly deviating from and deteriorating in relation to business plans, an impairment loss 

on that goodwill may occur, which could have a significant impact on consolidated financial 

statements in the following consolidated fiscal year and beyond. 

 

(Recoverability of deferred tax assets) 

(i) Amounts recorded in the consolidated financial statements for the consolidated fiscal year under 

review                                  (Millions of yen) 

 Amount 

Deferred tax assets 12,961 

 

(ii) Information on the content of significant accounting estimates pertaining to identified items 

1) Calculation method 

The Group recognizes deferred tax assets with respect to future deductible temporary 

differences and unused tax losses. For future deductible temporary differences and unused tax 

losses, the Group determines the recoverability of deferred tax assets by estimating taxable 

income based on future earning power. 

 

2) Major assumptions 

In recording deferred tax assets, the Group classifies each Group company into five levels in 

accordance with Implementation Guidance on Recoverability of Deferred Tax Assets (ASBJ 

Guidance No. 26). Based on these classifications, the Group schedules the taxable income and 

future deductible temporary differences expected to be reversed for each Group company, and 

then records only the amount expected to be recoverable. The recoverability of the Group’s 

deferred tax assets is reasonably estimated based on future taxable income informed by factors 

such as trends in business performance. 

 

3) Impact on consolidated financial statements for the next consolidated fiscal year 

The above estimates may be impacted by factors such as fluctuating economic conditions that 

are uncertain in the future. If changes that impact predictions of future taxable income arise in 

the future, deferred tax assets may be reduced and tax expenses may be recognized in 

consolidated financial statements for the following consolidated fiscal year. 
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II. Notes to the Consolidated Balance Sheet 

1. Collateral assets and loans pledged as collateral 

(1) Collateral assets 

Buildings and structures 5,161 million yen 

Land 13,806 million yen 

Total 18,967 million yen 

(2) Loans pledged as collateral 

Short-term borrowings 5,630 million yen 

Long-term loans (including current portion of long-term 

borrowings) 

10,866 million yen 

Total  16,496 million yen 

2. Accumulated depreciation on property, plant and equipment totaled 

 326,620 million yen 

3. Outstanding balance of guarantees obligations 

The Company has made guarantee obligations for loans from financial institutions for companies 

other than consolidated subsidiaries. 

Sungreen  352 million yen 

Total 352 million yen 

4. Loan commitment agreement 

Youme Card Co., Ltd., a consolidated subsidiary, manages businesses including a cash advance 

business peripheral to its credit card services. The unused balance of borrowings pertaining to the loan 

commitment for this business is as follows. 

Total loan commitment 92,881 million yen 

Executed loan amount 4,968 million yen 

Difference 87,913 million yen 

Note that the above loan commitment agreement includes lending conditions such as the borrower’s 

intended use of the funds and screening of their creditworthiness, etc. For this reason, the full executed 

loan amount is not necessarily loaned out. 

5. Financial covenants 

A portion of long-term borrowings amounting to 70,650 million yen (the balance of outstanding loans 

at the end of the consolidated fiscal year in review) are subject to financial covenants. If the following 

covenants are broken, the Company may be required to repay the borrowings in full. Note that as of 

the end of the consolidated fiscal year in review, there had been no cases of the financial covenants 

being broken. 

(i) From the fiscal year ending February 28, 2025, the Company must ensure that its net assets on 

both its consolidated and non-consolidated balance sheet at the end of each fiscal year are 

maintained at 75% or more of the net assets on the consolidated and non-consolidated balance sheet 

at the end of either the preceding fiscal year or the fiscal year ended February 29, 2024, whichever is 

larger. 

(ii) From the fiscal year ending February 28, 2025, the Company must not allow its ordinary profit in 

the statement of income to be negative for two consecutive fiscal years. 
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III. Notes to the Consolidated Statement of Changes in Equity 

1. Matters relating to the number of issued shares and treasury shares 

Classification Class of 

shares 

Number of shares 

at the beginning of 

the consolidated 

fiscal year under 

review 

Increase in 

shares in the 

consolidated 

fiscal year 

under review 

Decrease in 

shares in the 

consolidated 

fiscal year 

under review 

Number of shares 

at the end of the 

consolidated 

fiscal year under 

review 

Issued shares Common 

shares 

71,665 － － 71,665 

Treasury 

shares 

Common 

shares 

111 1,559 38 1,632 

(Note 1) Increases during the consolidated fiscal year under review were an increase of 0 thousand 

shares due to the acquisition of shares of less than one unit and an increase of 1,559 thousand 

shares due to the purchase through the off-floor trading system, and decreases during the 

consolidated fiscal year under review were due to the disposal of shares as restricted stock 

compensation. 

(Note 2) The Company conducted a 3-for-1 stock split of its common shares, with March 1, 2026 as 

the effective date. The number of issued shares and the number of treasury shares are the 

numbers before the stock split. 

 

2. Dividends 

(i) Dividends paid 

Resolution Class of 

shares 

Total amount of 

dividends 

Dividend 

per share 

Record date Effective date 

May 28, 2025 

General Meeting of 

Shareholders 

Class of 

shares 

3,219 million yen 45.00 yen February 28, 

2025 

May 29, 2025 

October 14, 2025 

Board of Directors 

Class of 

shares 

3,178 million yen 45.00 yen August 31, 

2025 

November 19, 

2025 

(ii) Dividends with a record date in the fiscal year under review but an effective date in the following 

fiscal year 

At an Annual General Meeting of Shareholders held on May 27, 2026, a matter related to dividends for 

common shares has been proposed. Details are described below. 

Resolution Class of 

shares 

Total amount of 

dividends 

Source of 

dividends 

Dividend 

per share 

Record date Effective 

date 

May 27, 2026 

General Meeting 

of Shareholders 

Class of 

shares 

3,151 million 

yen 

Retained 

earnings 

45.00 yen February 28, 

2026 

May 28, 

2026 

(Note) The Company conducted at three-for-one split of its common shares on March 1, 2026. The 

dividends per share figures are for the dividend amount before the stock split.   
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IV. Financial Instruments 

1. Our policy on financial instruments 

The Group manages its funds by investing in highly secure financial instruments such as short-term 

bank deposits. Additionally, the Company mainly raises funds by procuring the funds necessary 

according to capital investment plans, etc. through bank loans and corporate bonds. Derivative trading is 

used to avoid exchange rate fluctuation risks on trade payables and interest rate fluctuation risks on 

borrowings and other liabilities. The Company does not engage in speculative trading. 

Notes and accounts receivable - trade, which are operating receivables, are exposed to customers’ credit 

risk. However, to address those risks, the Company manages due dates and the balance of receivables 

for each customer, and has established a system to ascertain the credit status of customers as 

appropriate. 

Investment securities are primarily shares in companies with which the Group has business 

relationships, and are exposed to market and credit risks. However, the Company regularly ascertains 

information such as fair values and the financial standing of the companies it invests in an effort to 

mitigate these risks. 

Leasehold and guarantee deposits primarily relates to store lease agreements and are exposed to credit 

risks. However, the Company continually monitors the collection status and other factors. 

Notes and accounts payable - trade and accounts payable-other, which are operating payables, mature in 

one year or less. 

Of borrowings, short-term borrowings are primary used to fund business transactions, while long-term 

borrowings are mainly used to fund capital investment and corporate acquisitions. Borrowings with 

variable interest rates are exposed to interest rate fluctuation risks. 

Long-term leasehold and guarantee deposits received are primarily received from tenants occupying the 

Group’s stores. 

Operating liabilities and borrowings are exposed to liquidity risks, which the Group manages primarily 

by each company preparing monthly financing plans. 

In addition to values based on market prices, the fair value of financial instruments includes values 

based on reasonable calculations when there is no market price. Since the calculations of fair values 

include variable factors, fair values could change when different assumptions are used. 
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2. Fair value of financial instruments 

The following table presents the amounts in the consolidated balance sheet, fair value, and differences 

between them as of February 28, 2026.                                      (Millions of yen) 

 Consolidated balance 

sheet amount 

Fair value Difference 

(1) Investment securities    

Shares of subsidiaries and 

associates 

642 841 199 

Available-for-sale securities 5,303 5,303 － 

(2) Leasehold and guarantee deposits 16,707 8,642 (8,065) 

Total assets 22,653 14,787 (7,866) 

(3) Long-term borrowings 106,232 101,545 (4,687) 

(4) Long-term leasehold and 

guarantee deposits received 

22,041 20,957 (1,084) 

Total liabilities 128,274 122,502 (5,771) 

(Note 1) “Cash and deposits,” “Notes and accounts receivable - trade,” “Notes and accounts payable - 

trade,” “short-term borrowings” and “accounts payable - other” are all settled within a short 

period and are omitted because their fair value approximates their book value. 

(Note 2) “Investments in capital” are omitted because they lack significance. 

(Note 3) Shares with no market prices are not included in “Available-for-sale securities under (1) 

Investment securities.” The said financial instrument’s consolidated balance sheet amount is 

as follows. 

                                               (Millions of yen) 

Classification February 28, 2026 

Unlisted shares 116 

Shares of subsidiaries and associates 10 

(Note 4) “Leasehold and guarantee deposits” include the current portion of guarantees deposits expected 

to be recovered. 

(Note 5) “Long-term borrowings” include current portion of long-term borrowings. 

(Note 6) “Long-term leasehold and guarantee deposits received” include the current portion of 

guarantees deposits received that are expected to be repaid. 
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3. Breakdown of financial instruments by level of fair value 

The fair values of financial instruments are classified into the following three levels according to the 

observability and importance of inputs used in the calculation of fair values. 

Level 1 fair value: fair value calculated using market prices, on an active market, of assets or 

liabilities whose fair value is calculated of the observable inputs related to the 

calculation of fair value 

Level 2 fair value: fair value calculated using inputs other than the inputs used for Level 1 of the 

observable inputs related to the calculation of fair value 

Level 3 fair value:  fair value calculated using inputs that are not observable related to the 

calculation of fair value 

If more than one input that has a significant effect on the calculation of fair value is used, the fair value 

is classified to the level of inputs whose priority is lowest in the calculation of fair value. 

 

(1) Financial instruments reported on the consolidated balance sheet at fair value 

Classification Fair value (million yen) 

Level 1 Level 2 Level 3 Total 

Investment securities     

Available-for-sale 

securities (Note 1) 

5,303 － － 5,303 

Total assets 5,303 － － 5,303 

 

(2) Financial instruments other than financial instruments reported on the consolidated balance sheet at 

fair value 

Classification Fair value (million yen) 

Level 1 Level 2 Level 3 Total 

Investment securities     

Shares of subsidiaries 

and associates (Note 1) 

841 － － 841 

Leasehold and guarantee 

deposits (Note 2) 

－ － 8,642 8,642 

Total assets 841 － 8,642 9,483 

Long-term borrowings 

(Note 3) 

－ 101,545 － 101,545 

Long-term leasehold and 

guarantee deposits 

received (Note 4) 

－ 20,957 － 20,957 

Total assets － 122,502 － 122,502 
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Explanations about assessment techniques used in the calculation of fair value and inputs related to the 

calculation of fair value 

Assets 

(Note 1) Available-for-sale securities and shares of subsidiaries and affiliates under investment 

securities 

Listed shares are based on the prices listed by the relevant stock exchanges. Because listed shares are 

traded in active markets, their fair values are classified as Level 1 fair value. 

(Note 2) Leasehold and guarantee deposits 

The fair value of leasehold and guarantee deposits is calculated based on the present value of 

future cash flows reflecting recoverability, discounted at a rate that takes into account credit 

risks such as the yield of government bonds corresponding to the remaining period. They are 

classified as Level 3 fair value. 

 

Liabilities 

(Note 3) Long-term borrowings 

The fair value of long-term borrowings with fixed interest rates is calculated by discounting the 

total amount of principal at an interest rate that would be applicable to a similar new loan, and 

is classified as Level 2 fair value. 

For long-term borrowings with variable interest rates, fair value is based on book value, as 

market interest rates are reflected over a short period. 

(Note 4) Long-term leasehold and guarantee deposits received 

The fair value of long-term leasehold and guarantee deposits received is calculated based on the 

present value of future cash flows in line with the reasonably expected return period, discounted 

at a rate that takes into account credit risks such as the yield of government bonds 

corresponding to the remaining period. They are classified as Level 2 fair value. 

 

V. Investments in Rental Properties 

Notes are omitted because they lack significance. 
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VI. Revenue Recognition 

1. Breakdown information on revenue from contracts with customers 

 Reportable segment Other 

(Note 1) 

Total  

Adjusted 

amount 

Amounts 

shown on 

consolidated 

financial 

statements 

 Retail 

operations 

Retail-

peripheral 

operations 

Total 

Operating 

revenue 

       

Revenue from 

contracts with 

customers 

529,985 13,672 543,658 2,915 546,573 － 546,573 

Other revenue 19,801 2,864 22,665 72 22,738 － 22,738 

Operating 

revenue from 

external 

customers 

549,787 16,536 566,323 2,988 569,312 － 569,312 

Inter-segment 

internal 

revenues or 

transfers 

1,242 37,386 38,628 1,962 40,591 (40,591) － 

Total  551,029 53,922 604,952 4,951 609,903 (40,591) 569,312 

(Note 1) The Other category includes the clothing wholesale business. 

 

2. Foundational information for understanding revenue from contracts with customers Foundational 

information for understanding revenue is as provided for in (iv) Accounting standards for revenues and 

expenses, under (4) Other important matters for the preparation of consolidated financial statements, 4. 

Matters regarding accounting policies in Notes to Consolidated Financial Statements. 

 

3. Information for understanding revenue for the consolidated fiscal year under review and the next 

consolidated year 

(1) Balance of contract assets and contract liabilities, etc. 

The breakdown of receivables, contract assets and contract liabilities arising from contracts with 

customers is as follows. 

 Balance at the beginning of the 

consolidated fiscal year under 

review (March 1, 2025) 

Balance at the end of the 

consolidated fiscal year under 

review (February 28, 2026) 

Receivables from contracts with 

customers 

  

Notes receivable - trade 10 － 

Accounts receivable - trade 7,968 8,335 

Accounts receivable - other 747 1,159 

 8,727 9,494 

Contract assets 165 163 

Contract liabilities 7,398 8,016 

 



18 

 

(2) Transaction value allocated to remaining performance obligations 

The Group recognizes the transaction value allocated to remaining performance obligations as 

revenue based on the actual use of points and gift certificates, etc. Point-related performance 

obligations that have not been fulfilled stood at 5,645 million yen as of the end of the consolidated 

fiscal year under review. Those performance obligations are expected to be recognized as revenue 

over a period of one to two years after the end of the fiscal year. Gift certificate-related performance 

obligations that have not been fulfilled stood at 2,195 million yen as of the end of the consolidated 

fiscal year. Those performance obligations are expected to be recognized as revenue over a period of 

three years after the end of the fiscal year. 

The Company does not include contracts whose terms are initially expected to be one year or less in 

the note on transaction value allocated to remaining performance obligations as an expedient in 

practice. 

 

VII. Notes to Per Share Information 

Net assets per share 1,399.38 yen 

Earnings per share 79.40 yen 

The Company conducted a 3-for-1 stock split of its common shares, with March 1, 2026 as the 

effective date Net assets per share and earnings per shares were calculated on the assumption that the 

stock split was conducted at the beginning of the consolidated fiscal year under review. 

 

VIII. Significant Subsequent Events  

(Stock split and partial amendment of Articles of Incorporation related thereto and partial change in 

shareholder benefit program) 

The Company resolved at its Board of Directors meeting held on Tuesday December 9, 2025 to 

conduct a stock split, to partially amend its Articles of Incorporation in connection with the stock split 

and to partially amend its shareholder benefit program. The Company conducted the stock split 

effective March 1, 2026. 

 

(1) Purpose of the stock split 

The goal of the stock split is to lower the price of the Company’s stock per investment unit, enhancing 

liquidity and broadening its investors base. 

(2) Overview of the stock split 

(i) Type of shares to be purchased 

With Saturday February 28, 2026 as the record date (as the day falls on a holiday for the shareholder 

register administrator, the actual record date is Friday February 27), the common stock of the 

Company held by shareholders registered or recorded in the final shareholders’ register on the same 

day will be split at a raio of one share to three shares. 
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(ii) Number of share to be increased by the split 

Number of issued shares before the stock split 71,665,200 shares 

Increase in the number of issued shares after the stock split 143,330,400 shares 

Number of issued shares after the stock split 214,995,600 shares 

Number of auithorized shares after the stock split 585,729,000 shares 

 

(ⅲ) Schedule for the stock split 

Date of public notice of record date February 13, 2026 (Friday) 

Record date February 28, 2026 (Saturday) 

Effective date March 1, 2026 (Sunday) 

 

(iv) Impact on per share information 

Per share information on the assumption that the stock split was conducted at the beginning of the 

consolidated fiscal year under review is as stated in "VII. Notes to Per Share Information" of the 

Notes to Consolidated Financial Statements. 

 

2. Amendment to the Articles of Incorporation associated with the stock split 

(1) Reason for amendment 

In response to the above stock split, the Company intends to revise the total number of authorized 

shares described in Article 6 of its Articles of Incorporation effective March 1, 2026, in accordance 

with the provisions of paragraph (2), Article 184 of the Companies Act. 

 

(2) Details of the amendments  

The amendments are as follows. 

Existing Articles of Incorporation After amendment 

(Total number of authorized shares) 

Article 6. The total number of authorized 

shares that the Company is authorized to 

issue shall be 195,243,000. 

(Toatal number of authorized shares) 

Article 6. Tho total number of authorized 

shares that the Company is authoraized to 

issue shall be 585,729,000. 

 

3. Partial change in the shareholder benefit program 

The shareholder benefit program will be partially revised in conjunction with the stock split.  For 

details, please refer to "Notice Regarding Stock Split, Partial Amendment of Articles of Incorporation 

Related Thereto and Partial Change in Shareholder Benefit Program" released on December 9, 2025. 

The revised system will apply the revised criteria to shareholders who are registered or recorded in the 

shareholder registry as of August 31, 2026. Shareholders who are registered or recorded in the 

shareholder registry as of February 28, 2026 will be awarded benefits in accordance with the current 

criteria. 
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IX. Other Notes 

1. Note on impairment losses 

For the fiscal year under review, the Group recorded impairment losses for the assets described below. 

Use Location (Prefecture) Type 

Stores Fukuoka, Hiroshima, Okayama, etc. Land, buildings, structures, etc. 

The Group sets each store as the basic unit representing the smallest unit in the generation of cash flow, 

and groups lease assets and idle assets on a per-property basis. Book values were written down to the 

recoverable amounts due to changes that significantly reduced the recoverable amounts in connection 

with a deterioration in profitability and changes to the scope of use, with impairment losses amounting 

to 1,717 million yen recorded as extraordinary losses. A major component of the loss was buildings and 

structures, totaling 826 million yen. 

The recoverable amounts were mainly based on net sales value, which is calculated based on real estate 

appraisal values and other factors. 

 

2. Notes on business combination 

(Finalization of provisional treatment related to a business combination and significant revisions to the 

initial allocation of acquisition costs in comparative information) 

Regarding the absorption-type company split pertaining to the supermarket business (SUNNY Business) 

operated by Seiyu Co., Ltd. in the Kyushu region, which was implemented effective on August 1, 2024, 

provisional accounting treatment was made in the previous consolidated fiscal year. However, the 

accounting treatment was finalized in the consolidated fiscal year under review, excluding certain 

acquisition costs that are being negotiated.  

As a result of this finalization of the provisional accounting treatment, significant revisions have been 

reflected in the initial allocation of acquisition costs. Details of these revisions are as follows. If the 

consideration for the acquisition changes in the future, the Company will revise the acquisition costs, 

and accordingly, revise the amount of goodwill and treat the corresponding amount of amortization of 

goodwill for the preceding period as a profit or loss. 
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(1) Details of revisions to the allocation 

Revised items Revised amount 

Goodwill (before revision) 56,318 million yen  

Property, plant and equipment (6,966 million yen) 

Intangible assets (trademark right, etc.) (20,220 million yen) 

Non-current liabilities (asset retirement obligations) (1,453 million yen) 

Other 8,757 million yen  

Total revised amount  (19,883 million yen) 

Goodwill (after revision) 36,434 million yen  

As a result, adjustments to figures at the beginning of the consolidated fiscal year under review are 

decreases of 19,303 million yen in goodwill, 2,119 million yen in investments and other assets, and 

85 million yen in current assets, and increases of 19,852 million yen in intangible assets excluding 

goodwill, 8,008 million yen in property, plant and equipment, 5,821 million yen in non-current 

liabilities, 145 million yen in current liabilities, and 384 million yen in retained earnings. 

 

(2) Amortization period of intangible assets other than goodwill 

Item Amortization period 

Trademark right 30 years 
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Non-consolidated Statement of Changes in Equity 

(From March 1, 2025, to February 28, 2026)         

 

(Millions of yen) 

 Shareholders’ equity 

Share 

capital 

Capital surplus Retained earnings 

Legal 

capital 

surplus 

Other 

capital 

surplus 

Total 

capital 

surplus 

Legal 

retained 

earnings 

Other retained earnings 

Reserve for 

special 

depreciation 

Reserve 

for tax 

purpose 

reduction 

entry of 

non- 

current 

assets 

General 

reserve 

Balance at 

beginning of 

period 

19,613 22,282 － 22,282 2,094 － 925 49,736 

Changes during 

period 

        

Dividends of 

surplus 

        

Profit         

Reversal of 

reserve 

for special 

depreciation 

      (72)  

Purchase of 

treasury shares 

        

Disposal of 

treasury 

shares 

  (5) (5)     

Transfer from 

other capital 

surplus to 

retained 

earnings 

  5 5     

Net changes of 

items other than 

shareholders’ 

equity 

        

Total changes 

during period 

－ － － － － － (72) － 

Balance at end 

of period 

19,613 22,282 － 22,282 2,094 － 853 49,736 
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 Shareholders’ equity Valuation and translation 

adjustments 

Total net 

assets 

Retained earnings Treasury 

shares 

Total 

shareholders’ 

equity 

Valuation 

difference 

on 

available-

for-sale 

securities 

Total 

valuation 

and 

translation 

adjustment

s 

Other 

retained 

earnings 

Total 

retained 

earnings 

Retained 

earnings 

brought 

forward 

Balance at 

beginning of 

period 

132,114 184,870 (473) 226,293 1,896 1,896 228,189 

Changes 

during period 

       

Dividends of 

surplus 

(6,398) (6,398)   (6,398)   (6,398) 

Profit 13,813 13,813  13,813   13,813 

Reversal of 

reserve for 

special 

depreciation 

72 －  －   － 

Purchase of 

treasury shares 

  (4,996) (4,996)   (4,996) 

Disposal of 

treasury shares 

 

  

 131 126   126 

Transfer from 

other capital 

surplus to 

retained 

earnings 

(5) (5)  －   － 

Net changes 

of items other 

than 

shareholders’ 

equity 

    1,189 1,189 1,189 

Total changes 

during period 

7,482 7,410 (4,864) 2,545 1,189 1,189 3,734 

Balance at end 

of period 

139,597 192,281 (5,337) 228,839 3,085 3,085 231,924 
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Notes to Non-consolidated Financial Statements 

 

 

I. Significant Matters that Form the Basis for Preparing Consolidated Financial Statements 

1. Asset valuation standards and valuation method 

(i) Securities 

Shares of subsidiaries and associates Cost method using the moving average method 

Available-for-sale securities  

Securities other than shares, etc. without 

market prices 

Market value method based on the market price at 

the end of the fiscal year (valuation differences are 

directly charged or credited to net assets, and the 

cost of securities sold is calculated using the 

moving average method) 

Securities other than shares, etc. without 

market prices 

Shares, etc. without market prices 

Cost method using the moving average method 

(ii) Derivatives                           Market value method 

(iii) Inventories 

Inventories held for regular sale 

Valuations are made using the cost method (under which book values are reduced as profitability 

declines) 

Products (stores) Retail method 

(X-Sell Division) Moving average method 

(Distribution centers) Last purchase price method 

Raw materials and supplies Last purchase price method 
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2. Method of depreciation of non-current assets 

Property, plant and 

equipment (excluding 

leased assets) 

Declining balance method 

However, the straight-line method is used for buildings (excluding 

facilities attached to buildings) acquired on or after April 1, 1998, 

facilities attached to buildings and structure acquired on or after April 1, 

2016, and some large-scale, multi-purpose shopping centers. 

The useful life and the residual value are calculated based on the same 

standards as those set out in the Corporation Tax Act. However, assets 

with an acquisition value of 100,000 yen or more and less than 200,000 

yen are depreciated evenly 

over three years. 

Intangible assets 

(excluding leased assets) 

Straight-line method 

Based on an in-house estimated available period (5 years) is used. 

Leased assets Leased assets related to finance lease transactions involving the transfer 

of ownership 

The assets are depreciated using the same method applied for non-

current assets owned by the Company. 

Leased assets related to finance lease transactions not involving the 

transfer of ownership 

The assets are calculated by assuming the lease term is the useful life 

and depreciating the remaining amount to zero using the straight-line 

method. 

 

3. Standards for appropriation of allowances and provisions 

Allowance for doubtful 

accounts 

To minimize possible losses on uncollectible receivables, the Company 

posts allowances equal to the estimated amount of uncollectible 

receivables based on past bad debt rates with respect to general 

receivables. For specific receivables including doubtful receivables, the 

Company reserves that amount, after reviewing collectability 

individually. 

Provision for bonuses The provision for bonuses is recorded based on the estimated payment 

amount for bonuses, as the provision for bonuses to be paid to 

employees. 

Provision for bonuses 

for directors (and other 

officers) 

The provision for bonuses is recorded based on the estimated payment 

amount for bonuses, as the provision for bonuses to be paid to officers. 

Provision for retirement 

benefits 

To prepare for retirement benefits paid to employees, a provision is 

provided on the basis of the estimated retirement benefit obligations at 

the end of the fiscal year under review. The method of attributing the 

estimated amount of retirement benefits to the period until the end of the 

fiscal year under review in the calculation of retirement benefit 

obligations is based on the benefit formula. 

Prior service costs are recorded as expenses based on the straight-line 

method for a certain number of years (6 years) within the average 

remaining service years of employees when costs accrue from their 

service. 
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Actuarial differences are posted in expenses from the fiscal year 

following their accruals based on proportional division through the 

straight-line method for a certain number of years (6 years) within the 

average remaining service years of 

employees at the time of accruals in each fiscal year. 

Provision for loss on 

building demolition 

An amount based on the estimated demolition costs is 

recorded as a provision to prepare for losses from building demolition. 

Provision for loss on 

lease contracts 

In anticipation of expected losses incurred during the non-cancellable 

period of real estate lease contracts, a provision has been recorded for 

the estimated amount of lease payments for portions deemed highly 

likely to be unusable 

until the end of the contract term. 

Provision for expenses 

for handling system 

failures 

A provision has been recorded in relation to estimated expenses incurred 

due to investigative fees for outside experts, system recovery work and 

other costs related to 

system failures due to cyberattacks targeting the Company. 

 

4. Other important matters as a base for the preparation of financial statements 

(1) Accounting for retirement benefits 

The accounting for unrecognized actuarial differences and prior service costs is different from that in 

the consolidated financial statements. 

 

(2) Accounting standards for revenues and expenses 

The Company applies the Accounting Standard for Revenue Recognition (ASBJ Statement No. 29, 

March 31, 2020, hereinafter referred to as the “Accounting Standard for Revenue Recognition”) and 

others, and revenue is recognized at the amount expected to be received in exchange for the 

promised goods or services when control over the promised goods or services is transferred to the 

customer. 

The primary performance obligations in the Company’s principal retail operations and the normal 

timing for recognizing that those performance obligations have been fulfilled are described below. 

1) Revenue recognition related to sales of merchandise 

The main operations of the Company are the selling of clothing, household goods, food and other 

products at shopping centers, general merchandising stores (GMS) and supermarkets, with the 

delivery of those goods recognized as the fulfillment of obligations for the purpose of revenue. In 

general, at the point that control of the promised goods or services has been transferred to a 

customer, the performance of obligations is fulfilled, with the amount expected to be received in 

exchange for said goods and services recognized as revenue. 

For transactions where the Company’s role corresponds to that of an agent in the provision of goods 

or services to a customer, such as transactions with specialty stores, revenue is recognized on a net 

basis, where the amount payable to third parties is deducted from the total amount of consideration. 

Additionally, consideration for sales were received within one year from the fulfillment of 

performance obligations, and important financial factors are not included. 



27 

 

2) Revenue recognition related to the Group’s point system 

The Company has introduced a unique point program, where points are granted to customers as a 

percentage of their purchase amount when goods, etc. are sold. The points granted are recognized as 

a performance obligation, with the distribution of transaction prices based on the independent selling 

price of the points, taking into account the expected expiration of points in the future. The points are 

therefore recognized as contract liabilities. In addition, as points are redeemed, the performance 

obligations linked to them are fulfilled, at which time revenue is recognized. 

3) Revenue recognition related to gift certificates 

The gift certificates issued by the Company are recognized as performance obligations, with revenue 

recognized at the point that a gift certified has been used. Note that the unused portion of gift 

certificates are recognized as revenue at the point that the possibility of the customer exercising 

those rights has become extremely low. 

 

5. Notes concerning accounting estimates (Impairment losses on non-current assets) 

(1) Amounts recorded for the fiscal year under review 

(Millions of yen) 

 Amount 

Impairment losses 1,069 

Property, plant and equipment 274,059 

Intangible assets 6,511 

(2) Information about important accounting estimates related to items identified 

The information is the same as that stated under “Notes concerning accounting estimates 

(Impairment losses on non-current assets)” in the Notes to Consolidated Financial Statements. 

 

(Valuation of shares of subsidiaries and associates) 

(1) Amounts recorded for the fiscal year under review 

(Millions of yen) 

 Amount 

Shares of subsidiaries and associates 93,699 

The above balance includes 79,886 million yen of shares of Youme Mart Kumamoto Co., Ltd., 

which succeeded the food supermarket business (SUNNY Business) that Seiyu Co., Ltd. operates in 

the Kyushu region. 

 

(2) Information about important accounting estimates related to items identified 

Excess earning power is reflected with respect to the valuation of shares of subsidiaries and associates. 

Information concerning excess earning power is the same as that stated under “Notes concerning 

accounting estimates (Valuation of goodwill)” in the Notes to Consolidated Financial Statements. 
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(Recoverability of deferred tax assets) 

(1) Amounts recorded for the fiscal year under review 

(Millions of yen) 

 Amount 

Deferred tax assets 11,090 

(2) Information about important accounting estimates related to items identified 

The information is the same as that stated under “Notes concerning accounting estimates 

(Recoverability of deferred tax assets)” in the Notes to Consolidated Financial Statements. 

 

II. Notes to the Balance Sheet 

1. Collateral assets and loans pledged as collateral 

(1) Collateral assets 

Buildings 5,161 milliom yen  

Land 13,806 milliom yen 

Total 18,967 milliom yen 

(2) Loans pledged as collateral 

Short-term borrowings 5,630 milliom yen  

Long-term loans borrowings (including current 

portion of long-term borrowings) 

10,866 milliom yen 

Total 16,496 milliom yen 

2. Accumulated depreciation on property, plant and equipment totaled 

 287,252 milliom yen  

3. Outstanding balance of guarantee obligations 

The Company has made guarantee obligations for loans from financial institutions. 

Sungreen 352 milliom yen 

Total 352 milliom yen 

4. Monetary claims and obligations to subsidiaries and associates 

Short-term monetary claims 57,770 milliom yen  

Long-term monetary claims 2,486 milliom yen 

Short-term monetary obligations 42,320 milliom yen 

Long-term monetary obligations 50 milliom yen 

5. Monetary claims and obligations to Directors and Audit & Supervisory Board Members 

Short-term monetary claims 0 milliom yen  

Long-term monetary claims － milliom yen 

Short-term monetary obligations － milliom yen 

Long-term monetary obligations － milliom yen 

6. Financial covenants 

The information is the same as that stated under “Notes to the Consolidated Balance Sheet” in the Notes 

to Consolidated Financial Statements. 
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III. Notes to the Statement of Income Transactions with subsidiaries and associates 

Transactions with subsidiaries and associates 

due to business operations 

34,262 milliom yen 

Transactions other than those with subsidiaries 

and associates due to business operations 

676 milliom yen 

 

IV. Notes to the Statement of Changes in Equity 

Matters related to the class and number of treasury shares 

(Thousands of yen) 

 Number of shares 

at the beginning of 

the fiscal year 

under review 

Number of shares 

increased during 

the fiscal year 

under review 

Number of shares 

decreased during 

the fiscal year 

under review 

Number of shares 

at the end of the 

fiscal year under 

review 

Common shares 111 1,559 38 1,632 

(Note)  Increases during the fiscal year under review were an increase of 0 thousand shares due to the 

acquisition of shares of less than one unit and an increase of 1,559 thousand shares due to the 

purchase through the off-floor trading system, and decreases during the fiscal year under review 

were due to the disposal of shares as restricted stock compensation. 

 

V. Tax-Effect Accounting 

Significant components of deferred tax assets and liabilities Deferred tax assets 

Provision for bonuses 523 milliom yen  

Contract liabilities 1,721 milliom yen 

Provision for retirement benefits 2,910 milliom yen 

Non-deductible depreciation expenses 1,554 milliom yen 

Impairment losses 4,437 milliom yen  

Asset retirement obligations 3,153 milliom yen 

Other 1,873 milliom yen 

Subtotal of deferred tax assets 16,173 milliom yen 

Valuation allowance (2,660) milliom yen 

Total deferred tax assets 13,513 milliom yen 

Deferred tax liabilities 

Reserve for tax purpose reduction entry of non-

current assets 

(389) milliom yen 

Valuation difference on available-for-sale 

securities 

(1,101) milliom yen  

Removal expenses for asset retirement 

obligations 

(901) milliom yen 

Other (30) milliom yen 

Total deferred tax assets (2,423) milliom yen 

Deferred tax assets, net 11,090 milliom yen 

 



30 

 

VI. Related-Party Transactions 

1. Subsidiaries and associates                                                (Millions of yen) 

 Name of 

company, etc. 

or person 

Head 

office 

Capital or 

investment 

in capital 

Business 

operations 

Percentage 

of voting 

rights 

(owned) 

Relationship 

with related 

party 

Transaction Transaction 

amount 

Item Balance 

at end of 

period 

S
u
b
sid

iaries 

Youme 

Card Co., 

Ltd. 

Higashi

-ku, 

Hiroshi

ma-sh 

480 Finance 

and real 

estate 

rental 

business 

Direct: 

100.0% 

Indirect: 

Collection 

of 

product 

sales 

proceeds 

through 

credit card 

use and 

concurrent 

roles of 

officers in 

consigned 

lending and 

borrowing 

services 

Transacti

on 

Collectio

n, 

etc. of 

the 

proceeds 

from 

product 

sales 

made 

through 

credit 

card 

usage 

(Note 1) 

Payment 

of 

fees 

(Note 1) 

Receipt 

of 

interest 

on 

loans 

(Note 2) 

100,218 

2,033 

341 

110 

Accounts 

receivable - 

trade 

 

Short-term 

loans 

receivable 

6,892 

 

23,524 

Izumi 

Techno 

Co., Ltd. 

Nishi-

ku, 

Hiroshi

ma-shi 

30 Store 

facility 

manage- 

ment, etc. 

Direct: 

86.0% 

Indirect: 

14.0% 

Officers 

with 

concurrent 

positions in 

lending and 

borrowing 

services 

Payment 

of 

interest 

on loans 

(Note 2) 

954 

178 

Short-term 

borrowings 

19,188 

Youme 

Mart 

Kitakyushu 

Co., Ltd. 

Yahatan

ishi-ku, 

Kitakyu

shu- 

shi 

100 Retail Retail 

Direct: 

100.0% 

Indirect: 

‒ 

Lending 

and 

borrowing 

Receipt 

of 

interest 

on loans 

(Note 2) 

236 

55 

Short-term 

loans 

receivable 

6,865 

Yours Co., 

Ltd. 

Higashi

-ku, 

Hiroshi

ma-shi 

50 Retail Direct: 

59.5% 

Indirect: 

‒ 

Lending 

and 

borrowing 

Receipt 

of 

interest 

on 

loans 

(Note 2) 

92 

78 

Short-term 

loans 

receivable 

9,000 

Izumi Real 

Estate Co., 

Ltd. 

Nishi-

ku, 

Hiroshi

ma-shi 

150 Real 

estate 

rental 

business 

Direct: 

35.9% 

Indirect: 

― 

Officers 

with 

concurrent 

positions in 

lending and 

borrowing 

services 

Payment 

of 

interest 

on loans 

(Note 2) 

56 

82 

Short-term 

borrowings 

9,533 

Transaction conditions and policy on determination of transaction conditions: 

(Note 1) The collection of the proceeds from product sales made through credit card transactions is 

based on merchant agreements, and payment fees associated with collection are determined 

through negotiation, referencing the terms of transactions established with other credit 

companies. 

(Note 2) Interest rates are determined in light of market interest rates. 
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2. Officers and major individual shareholders, etc. 

(Millions of yen) 

 Name of 

company, etc. 

or person 

Head office Capital or 

investment 

in capital 

Business 

operations 

Percentage 

of voting 

rights 

(owned) 

Relationship 

with related 

party 

Transactio

n 

Transaction 

amount 

Item Balance 

at end 

of 

period 

C
o
m

p
an

y
 w

h
o
se m

ajo
rity

 v
o
tin

g
 rig

h
ts are h

eld
 b

y
 o

fficers’ 

relativ
es 

DAIICHI 

FUDOSAN 

CO., LTD. 

(Note 1) 

Higashi-ku, 

Hiroshima-

shi 

30 Real 

estate 

manage-

ment 

(Held by 

the 

parent 

company

) Direct: 

5.9% 

Indirect: 

‒ 

Real estate 

leasing 

Real 

estate 

leasing 

(Note 3) 

341 － － 

Yamanishi 

World Ltd. 

(Note 2) 

Higashi-ku, 

Hiroshima-

shi 

100 Real 

estate 

manage-

ment 

(Held by 

the 

parent 

company

) Direct: 

27.8% 

Indirect: 

‒ 

Real estate 

leasing 

Real 

estate 

leasing 

(Note 3) 

44 Leas

ehol

d 

15 

Transaction conditions and policy on determination of transaction conditions: 

(Note 1) The relatives of Yasuaki Yamanishi and Daisuke Yamanishi hold a majority of voting rights 

in the company. 

(Note 2) The relatives of Yasuaki Yamanishi and Daisuke Yamanishi hold a majority of voting rights 

in the company. 

(Note 3) Real estate lease fees are determined with reference to general terms of transactions. 

 

VII. Revenue Recognition 

Foundational information for understanding revenue arising from contracts with customers is as 

provided for in “(2) Accounting standards for revenues and expenses, 4. Other important matters as a 

base for the preparation of financial statements, Notes to Non-Consolidated Financial Statements.” 

 

VIII. Notes to Per Share Information 

Net assets per share 1,103.89 yen 

Earnings per share 65.15 yen 

The Company conducted a three-for-one split of its common shares, effective March 1, 2026. Net 

assets and earnings per share are calculated assuming the stock split was implemented at the beginning 

of the fiscal year ended February 28, 2025. 
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IX. Significant Subsequent Events  

 (Stock split and partial amendment of Articles of Incorporation related thereto and partial change in 

shareholder benefit program) 

The Company resolved at its Board of Directors meeting held on Tuesday December 9, 2025 to 

conduct a stock split, to partially amend its Articles of Incorporation in connection with the stock split 

and to partially amend its shareholder benefit program. The Company conducted the stock split 

effective March 1, 2026. 

Details of the information are the same as stated in "VIII. Significant Subsequent Events" in the Notes 

to Consolidated Financial Statements. 

 

X. Other Notes 

1. Note on impairment losses 

In the fiscal year under review, the Company posted impairment losses for the asset groups below. 

Use  Location (Prefecture) Type  

Stores  Fukuoka, Okayama, etc. Land, Leasehold, etc. 

The Company sets each store as the basic unit representing the smallest unit in the generation of cash 

flow, and groups lease assets and idle assets on a per-property basis. Book values were written down to 

the recoverable amounts due to changes that significantly reduced the recoverable amounts in 

connection with a deterioration in profitability and changes to the scope of use, with impairment losses 

amounting to 1,069 million yen recorded as extraordinary losses. Major components of the losses were 

land, totaling 459 million yen, and leasehold interests in land, totaling 422 million yen. 

The recoverable amounts were mainly based on net sales value, which is calculated based on real estate 

appraisal values and other factors. 

 

2. The stated amounts are rounded off to the nearest million yen. 


