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1.

Status of The Group
(1) Status of employees (As of March 31, 2026)
(@) Status of workers in the Group

Increase/decrease
comparing to the previous
consolidated fiscal year
end

5,907 (19,195) persons +637 (+465) persons

Number of workers

(Note) The number of workers is the number of full-time employees, and the number of part-time, fixed-
term contract and commissioned workers is shown in parentheses as the annual average number of
employees, calculated as 8 hours per day.

(2) Status of employees in the Company

Increase/decrease
Number of comparing (o the A Average years of
employees | congolidated fiscal e
year end
149 persons +6 persons 44.1 years old 14.2 years

(Note) The number of employees excludes the number of part-time, fixed-term contract and
commissioned workers.

(2) Principal business (As of March 31, 2026)

The Group operates a wide range of food service businesses, developing restaurant chains under direct
management in Japan, North America, Asia and Oceania area, while also acting as a franchise headquarters to
recruit franchisees, provide management guidance to franchisees, plan and sell products, and supply
ingredients and other goods.

Among the consolidated subsidiaries, COLOWIDE MD Co., Ltd. is engaged in overall merchandising,
including product development, procurement, manufacturing and distribution of various food products.

ATOM CORPORATION operates directly managed restaurants under the "Steak MIYA", "NIGIRI-NO-
TOKUBE", and "KARUBI TAISHO" brands, etc. and also operates a franchise headquarters business.

REINS international inc. operates directly managed restaurants and franchise headquarters businesses in
Japan and overseas, including the “Gyu-Kaku”, “On-Yasai”, “Doma-Doma”, “Kamadoka”, and
“FRESHNESS BURGER?” restaurant chains.

KAPPA-CREATE CO., LTD. operates directly managed restaurants both in Japan and overseas, such as
“Kappa Sushi”, and also operates a delicatessen business, such as sushi and prepared bread.

OOTOYA Holdings Co., Ltd. operates directly managed restaurants in the restaurant business, such as
“O0TOYA Gohandokoro”, in Japan and overseas, and also operates a franchise headquarters business.

Seagrass Holdco Pty Ltd. operates a steakhouse restaurant chain in the Oceania region and elsewhere.



(3) Status of principal lenders (As of March 31, 2026)

Lenders

Amount of borrowing

Mizuho Bank, Ltd.

29,869 million yen

Sumitomo Mitsui Banking Corporation

19,494 million yen

Resona Bank, Ltd.

16,235 million yen

Aozora Bank, Ltd.

14,178 million yen

Bank of Yokohama, Ltd.

10,609 million yen

Sumitomo Mitsui Trust Bank, Ltd.

9,862 million yen

S B I Shinsei Bank, Ltd.

6,224 million yen

Development Bank of Japan, Inc.

5,500 million yen

Ashikaga Bank, Ltd.

2,792 million yen

The Tokyo Star Bank, Ltd.

2,559 million yen

(4) Status of important matters on principal corporate group
Not applicable.




2. Status of the Company
(1) Status of shares (As of March 31, 2026)
(1) Number of shares

authorized to be issued

Common shares

Preferred shares
Second series preferred shares

Third series preferred shares

(2) Number of issued shares Common shares
Preferred shares
Second series preferred shares

Third series preferred shares

(3) Number of shareholders Common shares

Preferred shares
Second series preferred shares

Third series preferred shares
(4) Status of top 10 shareholders
a. Common shares

112,999,820 shares

30 shares

50 shares

100 shares
106,453,541 shares
30 shares

30 shares

90 shares

143,672 persons

1 person
1 person
1 person

Number of shares Shareholding
Name of shareholders (thousand shares) ratio(%)

The Master Trust Bank of Japan, Ltd. (Trust Account) 9,494 8.9
Sankurodo Co 5,766 5.4
Ryoko Kuroudo 4,062 3.8
Masaki Kuroudo 2,864 2.7
Kaneo Kuroudo 2,707 2.5
Custody Bank of Japan, Ltd. (Trust Account) 1,450 1.4
Rie Suzuki 1,094 1.0
BNY GCM CLIENT ACCOUNT JPRD AC ISG (FE-AC) 471 0.4
(Standing Proxy for Settlement Division, Mitsubishi UFJ Bank, Ltd.) :

JPJPMSE LUX RE NOMURA INT PLC 1 EQCO 461 0.4
(Standing Proxy for Settlement Division, Mitsubishi UFJ Bank, Ltd.) )

Custody Bank of Japan, Ltd. (Trust Account 4) 389 0.4

(Note) The shareholding ratio is calculated after deducting treasury shares (147,750 shares)



b. Preferred shares

Number of shares

Name of shareholder (shares)

Percentage (%)

Custody Bank of Japan, Ltd.

1
(Trust Account) 30 00

(Note) The percentage of shares held is calculated based on the total number of preferred shares issued.

c. Second series preferred shares

Number of shares

Name of shareholders
(shares)

Percentage (%)

Custody Bank of Japan, Ltd.

30 100
(Trust Account)

(Note) The percentage of shares held is calculated based on the total number of second series preferred shares
issued.

d. Third series preferred shares

Number of shares

Name of shareholders
(shares)

Percentage (%)

Custody Bank of Japan, Ltd.

1
(Trust Account) 90 00

(Note) The percentage of shares held is calculated based on the total number of third series preferred shares issued.

(2) Status of shares granted to the Company officers as consideration for performance of duties during the current
fiscal year

Number of people
Number of shares eligible for the grant

Directors (excluding Audit & Supervisory Committee Members and| 20,000 shares 4 persons
Outside directors)
Outside directors (limited to Outside directors, excluding those who are| 0 shares )

L . . shares 0 person
Audit & Supervisory Committee members)
Directors who are Audit and Supervisory Committee Members 0 shares 0 person

(Note) The shares issued during the current fiscal year are common shares of the Company
(shares with restrictions on transfer) that are subject to certain restrictions on transfer and provisions
regarding the acquisition of shares by the Company without consideration.



(3) Status of share acquisition rights
(D Status of share acquisition rights granted as remuneration for the execution of duties held by the
Company's officers at the end of the fiscal year
Not applicable.

(2) Status of share acquisition rights granted to employees as compensation for the execution of their duties
during the fiscal year under review
Not applicable.

(3) Other important matters on share acquisition rights
Not applicable.



(4) Status of the Company officers
@ Status of directors(As of March 31, 2026)
Significant concurrent positions

Position Name Status of significant concurrent position

Director Takeo Isono COLOWIDE MD Co., Ltd. President and Representative Director

(2) Matters on outside directors
a. Concurrent positions with other entities and the relationship between the Company and such other entities

Outside Director Junko MOKUNO is the Managing Director of TRAIL INC. and an outside director of
MEDIA DO Co., Ltd. and COOL JAPAN Fund Inc. There is no special relationship between the
Company and the companies where she holds concurrent positions.

Audit and Supervisory Board Member Shinya FUKUZAKI is the representative attorney of Fukuzaki
Law Office. There is no special relationship between the Company and the company where he holds a
concurrent position.

Audit and Supervisory Board Member Kazunari HIGUCHI is an outside director of Procrea Holdings,
Inc. There is no special relationship between the Company and the company where he holds a concurrent
position.

Audit and supervisory committee member Eriko Shiraishi is the representative of Shiraishi Certified
Public Accountants, as well as an outside corporate auditor for VALX Co., Ltd. and Morght Co., Ltd.
There is no special relationship between the Company and the entities where she holds concurrent
positions.

b. Main activities during the current fiscal year

The Company holds regular Board of Directors meetings once a month, and in addition to these regular
Board of Directors meetings, we hold meetings (hereafter referred to as “Group Executive Meetings”)
attended by directors where we receive reports on business performance, etc. from the presidents of group
companies. We also hold Audit & Supervisory Committee Meetings every month.

Director Junko MOKUNO attended all 12 regular Board of Directors meetings, all 8 extraordinary
Board of Directors meetings, and all 12 Group Executive Meetings, and actively asked questions and
made comments on management and marketing in response to reports from the presidents of group
companies at Group Executive Meetings, etc., from a specialist's perspective, and played an appropriate
role in ensuring the appropriateness and adequacy of decision-making.

Director Morio FUKUDA attended all 12 regular Board meetings, all 8 extraordinary board meetings,
and all 12 Group Executive Meetings. Drawing on the extensive knowledge and broad experience he
gained while serving in the police organization, he provides advice on the Company’s risk management
and plays an appropriate role in ensuring the soundness and propriety of decision-making.




Audit and Supervisory Committee member Shinya FUKUZAKI attended all 12 regular board meetings,
all 8 extraordinary Board meetings, all 12 Group Executive Meetings, and all 24 Audit and Supervisory
Committee meetings. Drawing on his expertise in corporate law as an attorney and his extensive
professional experience, he provides advice and recommendations to ensure the soundness and
appropriateness of decision-making. Furthermore, as a member of the Nomination and Remuneration
Advisory Committee, he attended all two committee meetings held during the current fiscal year and,
from an objective and neutral standpoint, fulfills a supervisory role in the decision-making processes
regarding the appointment of the Company’s executive candidates and the determination of executive
remuneration.

Audit and Supervisory Committee member Kazunari HIGUCHI attended all 12 regular Board of
Directors meetings, all 8 extraordinary Board of Directors meetings, all 12 Group Executive Meetings,
and all 24 Audit and Supervisory Committee meetings. Drawing on the extensive operational knowledge
and experience he gained during his tenure at a financial institution, he has fulfilled his role appropriately
in ensuring the soundness and propriety of decision-making, including by providing advice on financial
and accounting governance and compliance. Furthermore, as a member of the Nomination and
Remuneration Advisory Committee, he attended all two committee meetings held during the current fiscal
year and, from an objective and neutral standpoint, has fulfilled his supervisory role in the decision-
making processes regarding the appointment of the Company’s executive candidates and the
determination of executive remuneration.

Since taking office on June 26, 2025, Audit and Supervisory Committee member Eriko SHIRAISHI
attended all nine regular Board meetings and six extraordinary Board meetings, all nine Group Executive
Meetings, and all 19 Audit and Supervisory Committee meetings. By providing advice from her
professional perspective as a certified public accountant on financial and accounting matters, she fulfilled
her role appropriately in ensuring the soundness and propriety of decision-making.



(3 Summary of the limited liability agreement
The Company and Junko MOKUNO, Morio FUKUDA, Shinya FUKUZAKI, Kazunari HHGUCHI and
Eriko SHIRAISHI have concluded an agreement to limit liability for damages under Article 423, Paragraph
1 of the Companies Act, in accordance with the provisions of Article 427, Paragraph 1 of the same act. The
maximum amount of liability for damages under the agreement is 5 million yen or the minimum amount of
liability specified in Article 425, Paragraph 1 of the Companies Act, whichever is higher.

() Summary of the directors’ and officers’ liability insurance policy
The Company has concluded a directors' and officers' liability insurance contract with an insurance
company, with the directors and executive officers of the Company, as well as the directors, auditors and
executive officers of the Company's subsidiaries (hereinafter referred to as “Officers, etc.”) as the insured.
The outline of the contents of the insurance contract is as follows.

a. The insured person's actual share of the premium burden
The company pays the full amount of the premium, so the insured person does not have an actual share
of the premium burden.

b. Overview of insurance incidents covered by compensation, etc.
We will compensate for any damage that may arise from the insured officer, etc. being held responsible
for the execution of their duties or receiving a claim related to the pursuit of said responsibility.
However, there are certain exemptions, such as not compensating for damage arising from an act that
was carried out with the knowledge that it was a violation of the law.



(5) Status of accounting auditors

®
®

(Notes)1.

® ©

®

Name: Deloitte Touche Tohmatsu LLC
Amount of remuneration:

Amount paid

The amount of remuneration for the accounting auditors in
the current fiscal year

The total amount of money and other financial benefits
payable by the Company and its subsidiaries to the 394 million yen
accounting auditor
As it is not possible to clearly distinguish between audits under the Companies Act and audits under the Financial
Instruments and Exchange Act, the amount of remuneration, etc. for the accounting auditor for the current fiscal year
includes the total amount of these remunerations, etc.

The Audit & Supervisory Committee conducted the necessary verification to determine whether the content of the audit
plan, the status of the performance of the duties of the accounting auditor, and the basis for calculating the estimated
remuneration, etc., were appropriate, and then made a decision to agree on the amount of remuneration, etc., for the

133 million yen

accounting auditor.

Our overseas subsidiary REINS INTERNATIONAL (USA) CO., LTD. and some other overseas subsidiaries are audited

by certified public accountants or audit corporations (including those with qualifications equivalent to these

qualifications in foreign countries) other than our accounting auditor.

Details of non-audit work

Not applicable.

Policies for determination of dismissal or non-reappointment of accounting auditor

In addition to cases where it is for the Company's own reasons, if the accounting auditor violates or conflicts
with the Companies Act, Certified Public Accountants Act, or other laws and regulations, or if it is determined
that there has been an act that is against public order and morals, the Audit & Supervisory Committee will
consider the dismissal or non-reappointment of the accounting auditor based on the facts, and if it is
determined that dismissal or non-reappointment is appropriate, it will pass a resolution to make “dismissal
of the accounting auditor” or “non-reappointment of the accounting auditor” an agenda item for the general
meeting of shareholders in accordance with the Audit & Supervisory Committee Regulations.

Outline of the contents of limited liability agreement

The Company and the accounting auditor, Deloitte Touche Tohmatsu LLC, have concluded an agreement
to limit liability for damages under Article 423, Paragraph 1 of the Companies Act, in accordance with the
provisions of Article 427, Paragraph 1 of the same act.

The maximum amount of liability for damages under this agreement is the higher of 50 million yen or the
amount stipulated in Article 425, Paragraph 1 of the Companies Act.



(6) The system to ensure the appropriateness of business activities
The Company's Board of Directors has adopted the following resolution regarding "the system to ensure the
appropriateness of business operations".

Based on the Companies Act and the Companies Act Enforcement Regulations, the Company has established

the basic policy for internal control to achieve the three objectives of "effectiveness and efficiency of

operations,

ensuring reliability of financial reporting," and "compliance with laws, regulations, and the

Articles of Incorporation.

Basic policy

®

@

®

The Board of Directors shall formulate the basic policy for internal control, receive reports on the status
of implementation of internal control by directors on a regular or ad-hoc basis, direct such reports,
supervise the status of implementation of internal control, and review the basic policy for internal
control from time to time.

The representative director shall be responsible for the development and operation of internal controls
based on this basic policy on internal control as determined by the Board of Directors, and shall ensure
that all employees are informed that the above three objectives are the Company's top priorities.

The Internal Control Office shall be established under the direct control of the President to develop and
supervise internal controls related to compliance with laws, regulations, and social ethical standards
(compliance).

System to ensure the appropriateness of business operations

®

@

The systems to ensure that the execution of duties by directors and employees of the Company and its

subsidiaries complies with laws and regulations and the Articles of Incorporation
The directors and employees of the Company and its subsidiaries (hereinafter referred to as "the
Group") shall comply with laws, regulations, the Articles of Incorporation and internal regulations and
rules in accordance with the Group Compliance Policy. In order to ensure compliance with related laws
and regulations, the Company's Group Compliance Promotion Office will play a central role in promoting
the development of a compliance system and promoting compliance throughout the Group. In addition,
the Group shall not have any relationship with Anti-Social Forces and shall take a firm stand against any
unreasonable demands and shall ensure the thorough implementation of these policies.

The system for the storage and management of information related to the execution of duties by directors
The minutes of the Board of Directors meetings, the minutes of the General Meetings of Shareholders,

and other important documents related to the execution of duties by directors (information that must be
maintained in response to requests for inspection as stipulated by the Companies Act) shall be properly
stored and managed in accordance with the Rules of the Board of Directors and the Document
Management Rules, and directors, Audit and Supervisory Committee members and employees designated

by them shall be able to view such information at any time.
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(3) The regulations and other systems for managing the risk of losses for the Company and subsidiaries
The Group has established the individual rules and procedures to deal with various identified internal
and external risks, centering on the Risk Management Regulations, in order to prevent the occurrence of
losses, and minimize losses when they do occur.

(4) The systems to ensure the efficient execution of duties by directors of the Company and its subsidiaries
In formulating the annual action plan based on the medium-term management plan of each subsidiary,
the Company shall set the budget (performance targets) for the relevant fiscal year based on the medium-
term management plan of the entire group, and the president of each subsidiary shall determine specific
measures to be implemented by each company and establish an efficient business execution system. The
progress of these activities will be reviewed monthly at a meeting attended by all directors to closely
monitor the progress. In addition, in order to continuously improve the functions of the Board of Directors
while flexibly responding to changes in the business environment, the number of directors (excluding
directors who are members of the Audit and Supervisory Committee) shall be kept within the limit of 10,
and the frequency of reviews of their qualifications shall be increased.

(5) The systems to ensure the appropriateness of operations of the corporate group consisting of the
Company and its subsidiaries
With respect to the management of the Company's subsidiaries, while respecting the independence of
each subsidiary, the Company shall establish the system to receive regular reports on business activities
in accordance with the Group Company Management Rules, and the corporate planning department shall
promote ensuring the appropriateness and efficiency of operations across the Group. The representative
directors and executive directors and executive officers shall, in accordance with their respective duties,
provide guidance to ensure that subsidiaries maintain appropriate internal control systems.

(6) The system to ensure the reliability of financial reporting
To ensure the reliability of financial reporting, the Internal Control Office evaluates, improves, and
documents the status of company-wide internal controls and business processes, and the Board of
Directors periodically confirms these activities.

(7) The matters concerning employees to assist the duties of the Company's Audit and Supervisory
Committee
In the event the Audit and Supervisory Committee requests the Company to appoint the Audit and
Supervisory Committee staff, the Company shall appoint and assign appropriate personnel.

11



The matters concerning the independence of the employee described in (7) from other directors of the
Company (excluding directors who are members of the Audit and Supervisory Committee) and ensuring
the effectiveness of the Audit and Supervisory Committee's instructions to the employee

The appointment, evaluation, transfer, and discipline of employees to assist the Audit and Supervisory
Committee in its duties must be approved in advance by the Audit and Supervisory Committee. The
instructions of the Audit and Supervisory Committee to such employees shall not be unreasonably
restricted, and such employees shall follow the instructions of the Audit and Supervisory Committee.

The system for reporting to the Audit and Supervisory Committee by directors (excluding directors who
are the Audit and Supervisory Committee Members), executive officers and employees, and directors,
executive officers and employees of subsidiaries

Directors (excluding directors who are members of the Audit and Supervisory Committee), executive
officers, and employees, as well as directors, executive officers, and employees of subsidiaries, shall
report to the Audit and Supervisory Committee any facts that may cause significant harm to the Group,
or any events that violate laws, regulations, or the Articles of Incorporation.

The system to ensure that a person who makes a report as described in (9) above will not be treated
disadvantageously by reason of making such a report

Employees, etc. who report to the Audit and Supervisory Committee shall be prohibited of any
disadvantageous treatment on the basis of such report.

The policy for handling expenses incurred in the performance of duties by the Audit and Supervisory
Committee members

When the Audit and Supervisory Committee member makes a request for prepayment of expenses to the
Company in connection with the performance of the duties, the Company shall promptly dispose of such
expenses or obligations, unless the expenses or obligations are deemed not necessary for the performance
of the duties.

The other systems to ensure that the audits of the Company's Audit and
Supervisory Committee are conducted effectively

In order to ensure the effectiveness of the audits by the Audit and Supervisory Committee, the Company's
directors and executive officers shall ensure that the Audit and Supervisory Committee has opportunities
to exchange information and opinions with the directors or external auditors when deemed necessary by
the Audit and Supervisory Committee.

12



(7) Outline of the operating status of the system
Compliance-related initiatives
+ In order to ensure the proper operation of compliance within the Group, the Group Compliance Office is
taking the lead in raising awareness of compliance throughout the Group, based on the “Group Compliance
Regulations”.

+ In order to further improve and maintain compliance awareness, we hold regular compliance training
sessions, and after the training, we have participants take a confirmation test and sign a compliance pledge.
In order to make the training more effective, we have improved and promoted the web environment to make
it easier to attend. In addition, we will continue to improve and maintain compliance awareness by adding
and updating content in every fiscal year.

We monitor the state of awareness regarding compliance through an engagement survey conducted twice

every year for all employees of the Group.

We hold a monthly meeting of the Fraud Prevention Committee, which is attended by the staff in charge of
auditing and internal control at each group company, and we are working to improve compliance across the
entire group by sharing information on cases of disciplinary action and measures to prevent their recurrence.

In accordance with the “Whistleblowing Regulations”, we have established an internal whistleblowing
system to ensure that reports are received quickly and reliably. In order to appropriately supervise the
operation of the internal whistleblowing system, the content of reports and the response status are shared with
the Audit & Supervisory Committee.

Risk management initiatives

* In order to ensure the soundness of our management and maintain and improve our corporate value, we have
established a basic risk management policy and conduct risk management in order to appropriately identify,
assess and reduce risks, and take necessary measures for correction and improvement.

+ Our risk management system is based on the “Risk Management Regulations” and is organized into three
lines of defense, with the understanding that all executives and employees will actively engage in risk
management.

+ We identify important risks based on the “risk management sheet,” which describes the identification,
classification, analysis, and response to possible risks, and we also evaluate the effectiveness of our response
to risks according to their importance.

* In order to prevent food-related accidents, all group companies undergo regular hygiene audits of their
kitchens by a third-party organization.

Initiatives related to the efficiency of the execution of duties by directors and information management

+ The Group's annual management plan is established to clarify the goals that the Group must achieve, and
each director executes their duties in accordance with the relevant regulations.
+ With regard to new store openings and store renovations by subsidiaries, we have a system in place where
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proposals are submitted to the Location Development Committee, which is made up of the director in charge
at the Company and the representative director of the subsidiary.

+ With regard to the storage and management of information, we are storing and managing information
appropriately in accordance with our “Document Management Regulations”.

Initiatives for Internal Control of Financial Reporting in the Group

+ The Group is implementing the necessary measures for the internal control reporting system, and we are
preparing common regulations for the Group and checking the implementation status of our subsidiaries. By
doing this, we are standardizing operations within the Group, enabling us to provide high-quality products
and services, and at the same time, we are taking steps to improve the appropriateness of business operations
as stipulated in the “Internal Control Regulations” by standardizing operational management tasks such as
purchasing, sales, and inventory at stores.

+ With regard to the management of group subsidiaries, we have revised the “Group Company Management
Regulations” and, while respecting the autonomy of each subsidiary, we receive regular reports on business
content based on our Regulations at the “Group Executive Meeting” and discuss countermeasures.

Audit-related initiatives of the Audit & Supervisory Committee

+ We are working to ensure the effectiveness of audits by creating opportunities for communication between the
Audit & Supervisory Committee and the directors, executive officers, etc. of the Company and each Group
company, and by reporting to the Audit & Supervisory Committee on important matters that affect or may
affect the business.

+ In order to ensure the effectiveness of audits, the Audit & Supervisory Committee regularly receives reports
from the accounting auditors and Internal Control Office as well as the audit and supervisory committee
members and internal audit departments, etc. of the Group companies.

(8) Basic Policy on Control of the Company
Not applicable.

Furthermore, we believe that enhancing our corporate value is the most effective defense against a takeover
(takeover defense measure).

14



Consolidated Statement of Changes in Net Assets

(From April 1, 2025 to March 31, 2026)

(Unit : Millions of yen)

Equity attributable to owners of parent

Other components of equity
Financial assets
. . Treasury measured at fair
Share capital Capital surplus . ¥
shares v‘lluzll:;OUgh Cash flow hedges
comprehensive
income
Balance as of April 1, 2025 43,814 56,576 (109) 67 144
Profit - - - - -
Other comprehensive income - - - 46 240
Comprehensive income - - - 46 240
Purchase of treasury shares - - Q)] - -
Disposal of treasury shares - 29 15 - -
Dividends - - - - -
Changes in equity interest resulting
from a share capital increase by a R R R R R
consolidated subsidiary
Changes in ownership interests of
parent due to transactions with non- R 9 R R R
controlling interests
Total transactions and others with owners - 37 14 - -
Balance as of March 31, 2026 43,814 56,613 (95) 113 383
Equity attributable to owners of parent
Other components of equity
Exchange Total equity Non- .
differences on Total other Retained attributable to controlling Total equity
translation of components of eamings owners of interests
foreign equity parent
operation
Balance as of April 1, 2025 (33) 178 (22,922) 77,537 9,571 87,108
Profit - - 2,233 2,233 (520) 1,713
Other comprehensive income 5,182 5,467 - 5,467 27 5,494
Comprehensive income 5,182 5,467 2,233 7,700 (493) 7,207
Purchase of treasury shares - - - (1) - (1)
Disposal of treasury shares - - - 44 - 44
Dividends - - (1,057) (1,057) (161 1217
Changes in equity interest resulting from a
share capital increase by a consolidated
subsidiary - - ° ° 436 436
Changes in ownership interests of parent due
to transactions with non-controlling interests - - - 9 10 19
Total transactions and others with owners - - (1,057) (1,005) 286 (719)
Balance as of March 31, 2026 5,149 5,645 (21,746) 84,232 9,364 93,596
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Notes to consolidated financial statements
1. Important matters that form the basis for the preparation of consolidated financial statements
(1) Basis for preparation of consolidated financial statements

The consolidated financial statements of the Company are prepared in accordance with International Financial
Reporting Standards (IFRS), in accordance with the provisions of Article 120, Paragraph 1 of the Ordinance
for Corporate Accounting.

In addition, in accordance with the provisions of the second sentence of the same paragraph, some of the
disclosure items required under IFRS are omitted from these consolidated financial statements.

(2) The matters on the scope of consolidated subsidiaries
(1) The number of consolidated subsidiaries 107 companies
(2) The primary consolidated subsidiaries are as follows.
COLOWIDE MD Co., Ltd., ATOM CORPORATION, REINS international inc., KAPPA-CREATE CO.,
LTD., OOTOYA Holdings Co., Ltd. and Seagrass Holdco Pty Ltd.
(3) Changes of the scope of subsidiaries
There were 46 increases in the number of consolidated subsidiaries.

2. Significant accounting policy
(1) Basis of consolidation
(D) Subsidiaries

A subsidiary is an entity controlled by the Company. The Company judges to have control over an entity
when the Group has exposure or rights to variable returns resulting from its involvement in the entity and
has the ability to influence such returns through its power over the entity.

If the Group owns a majority of the voting rights in an entity, it is generally included as a subsidiary. Even
if the Group does not own a majority of the voting rights of an entity, it is included as a subsidiary if it is
determined that it substantially controls the decision-making bodies of the entity through agreements with
other investment entities or other arrangements.

The financial statements of subsidiaries are included in the consolidated financial statements from the date
control is acquired until the date control is lost.

When the accounting policies adopted by a subsidiary differ from those adopted by the Company,
adjustments are made to the financial statements of the subsidiary as necessary.

Receivables and payables balances and intragroup transactions between the Group and unrealized gains and
losses arising from intergroup transactions between the Group are eliminated in the preparation of the
consolidated financial statements.

Changes in the Company's interest in a subsidiary that do not result in the loss of control are accounted for
as equity transactions, and the difference between the adjustment for non-controlling interest and the fair
value of the consideration received is recognized directly in equity as equity attributable to owners of the
parent company.
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(2) Business combination

Business combinations are accounted for using the acquisition method.

Goodwill is measured as the excess of the sum of the consideration transferred in the business combination,
the amount of any noncontrolling interest in the acquiree, and the fair value of the Company's previously
held equity interest in the acquiree over the fair value of identifiable assets and liabilities at the acquisition
date. If the difference is a negative amount, the resulting gain or loss is recognized in profit or loss. The
acquisition of additional noncontrolling interests after obtaining control is accounted for as an equity
transaction, and no goodwill is recognized from the transaction.

The consideration transferred in a business combination is calculated as the sum of the assets transferred
by the Company, the liabilities incurred by the Company to the former owners of the acquiree, and the
acquisition date fair value of the equity interests issued by the Company.

The Group selects for each business combination as to whether to measure the noncontrolling interest in
the acquiree at fair value or at an amount equal to the noncontrolling interest's proportionate share of the
acquiree's identifiable net assets.

Identifiable assets and liabilities in the acquiree are measured at fair value at the acquisition date, except
for the following
- Deferred tax assets and liabilities are recognized and measured in accordance with IAS 12 “Income Taxes”,
liabilities (or assets) for employee benefits are recognized and measured in accordance with IAS 19
“Employee Benefits”, and liabilities for share-based payments are recognized and measured in accordance
with IFRS 2 “Share-based Payment”.

- Non-current assets classified as held for sale or disposal groups are measured in accordance with IFRS 5
“Non-current Assets Held for Sale and Discontinued Operations”.

Acquisition-related costs incurred by the Company in connection with a business combination are
expensed as incurred.

Business combination transactions under common control, i.e., all combined entities or combined
businesses are ultimately controlled by the same parties before and after the business combination and such
control is not temporary, are accounted for based on book value.
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(2) Financial instruments
() Non-derivative financial assets
(1) Initial recognition and measurement
Financial assets are initially recognized when the Company becomes a party to the contractual
provisions of such financial assets and are classified and measured as follows at the time of initial
recognition
(a) Financial assets measured at amortized cost
Financial assets are classified as financial assets measured at amortized cost if both of the following
requirements are met
- Held for the business purpose of collecting contractual cash flows
- The terms of the contract generate cash flows solely from the payment of principal and interest on the
principal balance on a specified date.
Financial assets measured at amortized cost are measured at fair value at initial recognition plus
transaction costs directly attributable to their acquisition.
(b) Financial assets at fair value through profit or loss
Financial assets other than those measured at amortized cost or at fair value through other comprehensive
income are classified as financial assets at fair value through profit or loss.
Financial assets at fair value through profit or loss are measured at fair value at initial recognition and
transaction costs are recognized in profit or loss as incurred.
(c) Financial assets at fair value through other comprehensive income
Equity instruments not held for trading that elect to be recognized through other comprehensive income
are designated as such and are applied on an ongoing irrevocable basis.
Financial assets at fair value through other comprehensive income are measured at fair value plus
transaction costs directly attributable to their acquisition upon initial recognition.
(i) Subsequent measurement
Financial assets are measured after initial recognition as follows, depending on their classification
(a) Financial assets measured at amortized cost
Financial assets measured at amortized cost are measured at amortized cost using the effective interest
method.
(b) Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss recognize changes in fair value after initial recognition
in profit or loss.
(c) Financial assets at fair value through other comprehensive income
Financial assets at fair value through other comprehensive income recognize changes in fair value after
initial recognition in other comprehensive income.
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(iii) Impairment of financial assets

For financial assets measured at amortized cost, at the end of each reporting period, the Company assesses
whether the credit risk has increased significantly since initial recognition and deducts the credit losses
expected to be incurred in the future. This assessment takes into account information that is reasonably
available and supportable, as well as information that is past due.

For financial assets measured at amortized cost for which credit risk has been assessed to have increased
significantly since initial recognition, the expected credit loss for the entire period is estimated individually.
For those that have not, the expected credit loss is estimated for the 12 months following the end of the
reporting period.

However, for financial assets measured at amortized cost, trade receivables, contract assets and lease
receivables, expected credit losses for the entire term are recognized from inception based on historical
credit losses on a simplified basis.

The expected credit loss on financial assets measured at amortized cost is estimated in a manner that
reflects the following
- Unbiased probability-weighted amount calculated by evaluating a range of possible outcomes
- Time value of money
- Reasonable and supportable information about past events, current conditions, and projected future
economic conditions that is available without undue cost or effort at the reporting date.

(iv) Derecognition of financial assets

®

A financial asset is derecognized when the contractual rights to the cash flows from the financial asset
expire or when the financial asset is transferred, and the transfer relocates almost all the risks and economic
value associated with ownership of the financial asset. If the Company neither transfers nor retains almost
all the risks and economic value associated with ownership of the transferred asset, but retains control over
the asset, the Company recognizes the transferred asset and the related liability to the extent of its
continuing involvement.

Non-derivative financial liabilities
Initial recognition and measurement

Financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the financial liability and are classified as financial liabilities measured at amortized cost at
the time of initial recognition.

Financial liabilities measured at amortized cost are measured at fair value less transaction costs directly
attributable to their acquisition at initial recognition.

(ii) Subsequent measurement

Financial liabilities measured at amortized cost are measured at amortized cost using the effective interest
method.

(iii) Derecognition of financial liabilities

A financial liability is derecognized only when the financial liability is extinguished, i.e., the obligation
identified in the contract is discharged, cancelled, or forfeited. Upon derecognition of a financial liability,
the difference between the carrying amount of the financial liability and the consideration paid or to be
paid is recognized in profit or loss.
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(3) Derivatives and hedge accounting
The Company uses interest rate swaps to reduce the risk of interest rate fluctuations.
Derivatives are initially recognized at fair value on the date the derivative contracts are entered into and
are measured at fair value at the end of each reporting period after initial recognition.
Depending on whether the derivatives designated as hedging instruments qualify for hedge accounting
or not, changes in such derivatives are accounted for as follows;
Derivatives that qualify for hedge accounting are designated as cash flow hedges and hedge accounting
is applied to them.
(1) Derivatives that do not qualify for hedge accounting
Changes in fair value are recognized in profit or loss

(ii) Derivatives that qualify for hedge accounting.

At the inception of the hedge, a formal designation and documentation of the relationship between the
hedging instrument and the hedged item, as well as the risk management objective and strategy for the
implementation of the various hedging transactions, is made.

At the hedge's inception and on an ongoing basis, the Company evaluates whether the derivatives used
in hedging transactions are effective in offsetting changes in the cash flows of hedged items. Specifically, a
hedge is considered effective when all of the following conditions are met
- The economic relationship between the hedged item and the hedging instrument results in an offset
- The effect of credit risk does not significantly outweigh the change in value arising from the economic
relationship.

- The hedge ratio of the hedging relationship is the same as the ratio resulting from the quantities of the
hedged item and the hedging instrument that are actually being hedged.

For derivatives designated and qualifying as cash flow hedges, the effective portion of the change in fair
value of the hedge after initial recognition is recognized in other comprehensive income and the ineffective
portion of the hedge is recognized immediately in profit or loss. Accumulated gains or losses recognized
through other comprehensive income are reclassified into profit or loss in the same period that the hedged

cash flows affect profit or loss.
When a hedge no longer meets the requirements for hedge accounting, or when a hedging instrument
expires, is sold, terminated or exercised, hedge accounting is discontinued prospectively.

(3) Inventories
Inventories are measured at the lower of cost or net realizable value. Net realizable value is the estimated

selling price in the ordinary course of business less estimated costs to complete and estimated selling costs.
Cost is determined principally by the average method for raw materials and by the first-in, first-out method
for merchandise, and includes purchase cost, processing cost, and all costs incurred to reach the current

location and condition.
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(4) Property, plant and equipment
(D) Recognition and measurement
Property, plant and equipment are measured at cost less accumulated depreciation and accumulated

impairment losses, using the cost model.

Acquisition costs include costs directly related to the acquisition of assets, demolition and removal and land
restoration costs, and borrowing costs that should be capitalized.

When the useful lives of components of property, plant and equipment differ from component to component,
each is recorded as a separate property, plant and equipment.
(2) Depreciation

Property, plant and equipment other than land and construction in progress are depreciated using the straight-
line method over the estimated useful lives of each component of the assets at the depreciable amount
(acquisition cost less residual value). The estimated useful lives of major asset items are as follows
- Buildings and structures: 3-50 years
- Machinery, equipment and vehicles: 2-15 years
- Tools, furniture and fixtures: 2-20 years

Estimated useful lives, residual values, and depreciation methods are reviewed at the end of each reporting
period and, if changes are necessary, are applied prospectively as changes in accounting estimates.
(3) Derecognition

Property, plant and equipment are derecognized upon disposal or when no future economic benefits from
their continued use or disposal are expected. Gains or losses arising from the derecognition of an item of
property, plant and equipment are included in profit or loss when the asset is derecognized.

(5) Goodwill and intangible assets
(@) Goodwill
[Initial recognition]
The measurement of goodwill at the time of initial recognition is described in Notes “2. Significant
Accounting Policies (1) Basis of Consolidation @Business Combinations”.
[Measurement after initial recognition]
Goodwill is measured at cost less accumulated impairment losses.
(2) Intangible assets
Intangible assets are measured at cost less accumulated amortization and accumulated impairment losses,
using the cost model.
Intangible assets acquired separately are measured at cost upon initial recognition.
The cost of intangible assets acquired in a business combination is measured at their fair value at the
acquisition date.
For self-created intangible assets, the related expenditures are expensed as incurred, except for those that
meet the criteria for asset recognition. Self-created intangible assets that meet the requirements for asset
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recognition are stated at cost, which is the sum of expenditures incurred after the date on which the recognition
criteria are first met.

Intangible assets with finite useful lives are amortized on a straight-line basis over their respective estimated
useful lives after initial recognition and are carried at cost less accumulated amortization and accumulated
impairment losses. The estimated useful lives of major intangible assets are as follows
- Software 3-5 years
- Trademark 5-20 years

Estimated useful lives, residual values, and amortization methods are reviewed at the end of each reporting
period and, if changes are necessary, are applied prospectively as changes in accounting estimates. We do not
amortize intangible assets with indefinite useful lives. Instead, we perform impairment tests each fiscal year or
whenever there are indications of impairment.

(6) Leases

At the inception date, right-of-use assets are measured at cost and lease liabilities are measured at the present
value of the lease payments that have not been paid as of that date.

Aright-of-use asset is depreciated from the inception date to the end of the useful life of the right-of-use asset
or the end of the lease term, whichever is earlier.

Lease liabilities are measured at amortized cost using the effective interest method. Lease payments are
allocated between financial expenses and the repayment of lease liabilities so that a constant interest rate is
applied to the balance of lease liabilities. Financial expenses are presented separately from depreciation of
right-of-use assets in the consolidated statement of income.

At the inception of a contract, the Group determines whether or not the contract is a lease or contains a lease
based on the substance of the contract. If the contract transfers the right to control the use of specified assets
in exchange for consideration over a period of time, the contract is determined to be a lease or contain a lease.

For short-term leases where the lease period is 12 months or less and for leases where the underlying asset is
of small value, the right-of-use asset and lease liability are not recognized, and the total lease payments are
recognized as expenses on a straight-line basis over the lease term.

(7) Investment property

Investment property is real estate held for the purpose of earning rental income or capital gains, or both.
It does not include real estate that is used for sale in the ordinary course of business or used for the
manufacture or sale of goods or services, or for other administrative purposes.

Investment real estate is measured at cost less accumulated depreciation and accumulated impairment
losses, using the cost model.

Investment real estate other than land is depreciated using the straight-line method over its estimated
useful lives, which ranges from 8 to 50 years.

The estimated useful lives, residual values, and depreciation methods are reviewed at the end of each
consolidated fiscal year, and, if necessary, applied prospectively as a change in accounting estimate.
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(8) Impairment of non-financial assets

(1) Determination of impairment
The carrying amounts of non-financial assets, except inventories, deferred tax assets, and non-current assets
held for sale, are reviewed at the end of each consolidated fiscal year to determine whether there is any
indication of impairment. If an indication of impairment exists, the recoverable amount of the asset is
estimated. The recoverable amount of a cash-generating unit or group of cash-generating units to which
goodwill is allocated and intangible assets with indefinite useful lives or that are not yet available for use is
estimated at the same time each year.
The recoverable amount of a cash-generating unit or group of cash-generating units is the higher of value
in use or fair value less costs to dispose. In calculating value in use, estimated future cash flows are
discounted to present value using a pre-tax discount rate that reflects the time value of money and the risks
inherent in the asset. Goodwill acquired in a business combination is allocated to the cash-generating unit or
group of cash-generating units that are expected to benefit from the synergies of the business combination.
An impairment loss is recognized in profit or loss when the carrying amount of a cash-generating unit or
group of cash-generating units exceeds its recoverable amount. Impairment losses recognized in connection
with a cash-generating unit or group of cash-generating units are allocated first to reduce the carrying amount
of goodwill allocated to that unit and then to reduce the carrying amount of other assets within the cash-
generating unit or group of units proportionately.

(2) Reversal of impairment losses
For impairment losses recognized on non-financial assets other than goodwill in prior periods, the Company
considers whether there is any indication that the losses will decrease or disappear at the end of each
consolidated fiscal year. If such indications exist, the recoverable amount is estimated, and if such
recoverable amount exceeds the carrying amount of the asset, an impairment loss is reversed. The
impairment loss is reversed to an amount not exceeding the carrying amount of the asset after
deducting the required depreciation and amortization from the carrying amount of the asset if no
impairment loss had been recognized.

(9) Provision
A provision is recognized when the Company has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources with economic benefits will be required to settle
the obligation, and a reliable estimate can be made of the amount of the obligation.
If the effect of the time value of money is significant, the provision is measured by discounting the
liability to present value using a pre-tax interest rate that reflects the risks inherent in the liability.

(10) Revenue
The Company recognizes revenue based on the following five-step approach
Step 1: Identify the contract with the customer
Step 2: Identify performance obligations in the contract
Step 3: Calculate the transaction price
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Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: The entity recognizes revenue when the performance obligation is satisfied

The Group provides services through the operation of izakaya (Japanese style pubs), restaurants and other
eating and drinking establishments, sells goods to franchisees (FC), and provides management guidance and
store operation guidance to franchisees

Revenue from services rendered consists of the provision of food based on orders from customers at
restaurants, and then the performance obligation is satisfied when the food is served to the customer and the
consideration is received.

Revenues from sales of goods consist of sales of food ingredients to franchisees and sales of processed
foods at stores selling confectioneries and side dishes, etc. Revenues are recognized at the time the
performance obligation is fulfilled when the goods are delivered to the customer.

Revenues received from the granting of franchise rights to prospective franchise store operators (franchise
fees and royalty income) are recognized in accordance with the reality of the transaction. For franchise fees
received from franchisees at the time the franchise agreement is concluded, such consideration is recorded
as a contract liability and recognized as revenue over a certain period of time in accordance with the
satisfaction of performance obligations. Royalty revenues are measured on the basis of the contract partner's
sales and other factors, and are recognized as revenues in consideration of the point in time when they are
earned.

(11) Other important matters for preparing consolidated financial statements

Application of the group consolidation system
The group consolidation system is applied to the Company and the wholly owned domestic subsidiaries.
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3. Notes on changes in the accounting policies
The accounting policies applied in these consolidated financial statements are the same as those applied in
the consolidated financial statements for the previous consolidated fiscal year, except for the following.
The Company has adopted the following accounting standards effective from the current fiscal year.

IFRS Summary of new / revised

Impact of foreign exchange | Clarify requirements when a currency is not exchangeable

IAS 21 . . 4
rate fluctuations with other currencies

The application of the standards had no impact on the consolidated financial statements.
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Notes on changes in presentation method
Not applicable.

Notes on accounting estimates

The following is a list of items for which an accounting estimate has been recorded in the consolidated
financial statements for the current fiscal year that may have a material effect on the consolidated financial
statements for the following fiscal year.

For the fiscal year ending March 2027, the outlook for the global economy is expected to remain uncertain
due to developments in U.S. trade policy, signs of a slowdown in the Chinese economy, and ongoing
geopolitical risks, particularly in Europe and the Middle East. In contrast, in Japan, the employment
environment is expected to remain resilient, and wage growth is anticipated to broaden, suggesting positive
prospects for corporate activity and household consumption.

However, in the food service industry, structural cost pressures—such as further increases in raw material
and labor costs, as well as labor shortages—are expected to persist, and the business environment is likely to
remain challenging. With this in mind, our Group will steadily advance our business operations based on our
mid-term management plan, “COLOWIDE Vision 2030,” with a view to enhancing corporate value over the
medium to long term. Building on our domestic food service business, we aim to achieve consolidated
revenue of 500 billion yen by the fiscal year ending March 2030 through the expansion of our overseas food
service business—where market growth is anticipated—,and the expansion of our catering service business as
it enters a full-scale growth phase.

With regard to our domestic food service business, in addition to opening new stores primarily in the
restaurant sector, we are also working to expand our café operations following the acquisition of C-United by
our Group. Furthermore, we are actively pursuing the renovation, relocation, and format conversion of
existing stores. We will also further enhance our merchandising capabilities, led by COLOWIDE MD Co.,
Ltd., to significantly enhance efficiency across procurement, manufacturing, and logistics. Additionally, we
are committed to increasing the added value of the products and services we offer and will continue to strive
to enhance profitability. With regard to our overseas food service business, in addition to “Gyu-Kaku” and its
derivative concepts, as well as “Kappa Sushi”—a sushi concept we are actively expanding— we will also
accelerate the opening of new stores under Seagrass Holdco Pty Ltd., which operates a premium steakhouse

concept.
With regard to our catering service business, we are working to strengthen our business foundation against
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the backdrop of growing demand, particularly from healthcare facilities. Furthermore, to ensure long-term
growth while fulfilling our social responsibilities, we remain committed to promoting sustainability. We will
actively pursue initiatives based on our five key materiality issues: “Contribution to the Environment,” “Food

”»

Safety and Security,” “Workplace Diversity and Growth,” “Contribution to Our Community and Society,”
and “Strengthen Business Management Foundation.”

Accounting estimates are made based on the business plan assuming the above.
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(1) Estimated useful lives and residual values of property, plant and equipment, intangible assets and right-of-
use assets
(1) The amounts recorded on consolidated financial position
« Property, plant and equipment 59,767 million yen
« Intangible assets 17,632 million yen
+ Right-of use assets 28,357 million yen
(2) Other information
The useful lives of property, plant and equipment, intangible assets, and right-of-use assets are estimated
based on a comprehensive consideration of expected usage, natural physical wear and tear, and technological
or economic obsolescence. The residual values are estimated based on the present value, net of costs to sell,
that is currently expected to be received from the disposal of the assets. These estimates are subject to the
risk that the carrying amounts of property, plant and equipment, intangible assets, and right-of-use assets
may be materially modified by the outcome of future changes in uncertain economic conditions.
Impairment losses on property, plant and equipment are included in “Other operating expenses” in the
consolidated statement of income.
The impairment losses were mainly incurred from store facilities.

(2) Lease term of right-of use assets
(1) The amounts recorded on consolidated financial position

+ Right-of use assets 28,357 million yen
+ Lease liabilities(current) 16,582 million yen
+ Lease liabilities(non-current) 23,981 million yen

(2) Other information

The Company determines the lease term to be the non-cancelable term of the lease plus the term subject to
the option to extend the lease if it is reasonably certain that it will be exercised and the term subject to the
option to cancel the lease if it is reasonably certain that it will not be exercised. Specifically, lease terms are
estimated based on the existence of options to extend or terminate the lease term and the possibility of
exercising such options, as well as the existence of termination penalties. These factors are subject to the risk
of material revisions to the amounts of right-of-use assets and lease liabilities, etc., due to uncertain future
changes in economic conditions or the outcome of negotiations at the time of contract renewal.

(3) Impairment of non-financial assets
(1) The amounts recorded on consolidated financial position

+ Property, plant and equipment 59,767 million yen
+ Right-of-use assets 28,357 million yen
+ Goodwill 120,823 million yen
« Intangible assets 17,632 million yen
+ Investment property 593 million yen
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(2) Other information
Impairment testing of non-financial assets (property, plant and equipment, right-of-use assets, goodwill,
intangible assets, and investment property) is based on a number of assumptions and estimates, including
assumptions about the fair value of the cash-generating unit, net of costs to sell, and assumptions about the
estimated future cash flows and discount rates of the cash-generating unit for value-in-use calculations. There
is a risk that the carrying amounts of non-financial assets may be materially modified as a result of future
changes in uncertain economic conditions or other factors.

(4) Recoverability of deferred tax assets
(1) The amounts recorded on consolidated financial position

+ Deferred tax assets 10,229 million yen
(2) Other information

Deferred tax assets are recognized to the extent that it is probable that taxable income will be available
against which the deductible temporary differences can be utilized, but the timing and amount of taxable
income may be affected by uncertain future changes in economic conditions. If the actual timing and amount
of taxable income differs from estimates, there is a risk of material fluctuations in the amounts recognized in
subsequent periods.

(5) Measurement of provisions
(1) The amounts recorded on consolidated financial position

« Provisions(current) 4,220 million yen
+ Provisions(non-current) 6,527 million yen
(2) Other information

The Company records asset retirement obligations at the present value of the best estimate of expenditures
required to settle the obligation, taking into account risks and uncertainties at the balance sheet date,
discounted at a pre-tax discount rate that reflects the risks inherent in the liability.

The amount of expenditures required to settle liabilities is calculated based on a comprehensive
consideration of possible future outcomes, but may be affected by the occurrence of unforeseeable events or
changes in circumstances. If actual payments differ from estimates, or if there are material changes in the
discount rate used to discount estimated expenditures due to changes in economic conditions, there is a risk
of material changes in the amounts recognized from the next fiscal year onward.

In addition, to prepare for expenses arising from the use of shareholder special benefit coupons for sales
promotions, the Company provides for estimated expenses to be incurred from the following fiscal year
based on actual usage. The estimated amount of expenses is calculated based on a comprehensive
consideration of possible future results. However, it may be affected by unforeseeable events or changes in
circumstances, and if actual expenses differ from the estimate, there is a risk that the amount recognized in
the following fiscal years may fluctuate significantly.
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6. Notes on consolidated financial position
(1) Collateral assets and collateralized debt obligations
Assets pledged as collateral for bonds and borrowings are as follows:
(Unit : Millions of yen)

Current consolidated

fiscal year
(March 31, 2026)

Buildings and structures 1,477
Land 1,685
Total 3,162

The corresponding liabilities are as follows:
(Unit : Millions of yen)
Current consolidated
fiscal year
(March 31, 2026)

Bonds (Notel) 17,366
Long term borrowings (Notel) 71,990
Total 89,356

(Note 1) Includes current portion and redemption schedule.
(Note 2) In addition to the above, assets pledged as collateral for debts include shares of subsidiaries that have
been eliminated in consolidation.

(2) Allowance for doubtful accounts deducted directly from assets

Trade and other receivables 192 million yen
Other financial assets (non-current) 317 million yen

(3) Accumulated depreciation for assets

Progerty, plant and equipment 83,729 million yen
Right-of-use assets 114,080 million yen
Investment property 865 million yen

The amounts of accumulated depreciation include accumulated impairment losses.
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7. Notes on consolidated statement of changes in net assets

(1) Matters on the number of issued shares

Number of shares Number of shares
Number of shares as of the | . . ’ Number of shares as of the
Class of shares - - increased during the | decreased during the .
beginning of the fiscal year period period end of the fiscal year
Common shares 106,453,541 shares - - 106,453,541 shares
Preferred shares 30 shares - - 30 shares
Second series
preferred shares 30 shares - - 30 shares
Third series preferred
shares 90 shares - - 90 shares
Total 106,453,691 shares - - 106,453,691 shares
(2) Matters on treasury shares
Class of shares Number of shares as of the [Number of shares increased] ~ Number of shares Number of shares as of the
beginning of the fiscal year during the period |decreased during the period)  end of the period
Common shares 170,850 shares 400 shares 23,500 shares 147,750 shares

(Note) The increase in the number of treasury shares is due to the acquisition of odd-lot shares, and the decrease

is mainly due to the disposal of shares as share-based remuneration with restrictions on transfer.

(3) Matters on the distribution of surplus funds
(D) Dividend payment, etc.

The following was resolved at the Board of Directors meeting held on May 8, 2025.

+ Total amount of dividends

Common shares

Preferred shares

Second series preferred shares

Third series preferred shares

+ Source of funds for dividends
+ Amount of dividend per share

Retained earnings
Common share

Preferred shares

Second series preferred shares

Third series preferred shares

+ Record date
- Effective date to commence

March 31, 2025
June 5, 2025
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531 million yen

98 million yen
113 million yen
315 million yen

5 yen
3,252,730 yen
3,752,730 yen
3,500,000 yen




(2) Of the dividends for which the record date falls within the current consolidated fiscal year, those for
which the effective date falls in the following consolidated fiscal year
The following was resolved at the Board of Directors meeting held on May 9, 2026.

+ The total amount of dividends

+ Source of funds for dividends
» Amount of dividend per share

* Record date
- Effective date to commence

532 million yen
115 million yen
130 million yen
315 million yen

Common shares

Preferred shares

Second series preferred shares
Third series preferred shares
Retained earnings

Common shares 5 yen
Preferred shares 3,847,270 yen
Second series preferred shares 4,347,270 yen

Third series preferred shares 3,500,000 yen
March 31, 2026

June 4, 2026

8.Notes on status of financial instruments
(1) Financial instruments
(1) Equity management
The Group manages its equity based on the key policy of optimizing equity efficiency in its business
activities, in addition to maintaining an appropriate level of assets, liabilities, and equity for current and
future business activities.
In managing equity, the Group uses the ratio of equity attributable to owners of parent to total assets as an
important indicator, and we set targets and monitor them in our medium-term management plan.
(2) Financial risk management
The Group is exposed to financial risks (credit risk, liquidity risk, and market risk) in the
course of its management activities, and manages risks in order to mitigate such financial risks.
(3) Credit risk management
Credit risk is the risk that a counterparty to a financial asset held by the Group will default on its
contractual obligations and cause the Group to incur financial losses.
Since the Group extends credit to a large number of counterparties through its restaurant business, trade
and other receivables and other financial assets are exposed to credit risk.
(@) Liquidity risk management
Liquidity risk is the risk that the Group may not be able to make payments when due in order to meet its
repayment obligations for maturing financial liabilities.
The Group manages liquidity risk by preparing and updating cash management plans as appropriate by the
accounting department, taking into consideration reports from each department, and maintaining liquidity
on hand.
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(5) Market risk management
The Group is exposed to market risks such as foreign exchange fluctuation risk related to foreign currency
denominated transactions and interest rate fluctuation risk related to fund procurement, and takes measures
to mitigate each risk according to its nature.
The Group uses derivative transactions to avoid interest rate fluctuation risk and has a policy of not
engaging in speculative transactions.

(2) Fair value, etc. of financial instruments
(D) Financial instruments measured at fair value
For financial instruments measured at fair value, the fair value measurements are classified according to
the observability and materiality of the inputs used in the measurement, from Level 1 to Level 3 as
follows:
Level 1: Quoted market prices for identical assets or liabilities in active markets
Level 2: Fair value calculated directly or indirectly using observable inputs other than Level 1
Level 3: Fair value calculated from valuation techniques that include unobservable inputs

(2) Methods of measuring fair value
(1) Security and guarantee deposits
The fair value of security and guarantee deposits is measured at the present value of the estimated
redemption schedule, which is calculated by discounting the estimated collectable amount of security
and guarantee deposit by the discount rate that takes into account the credit risk in the yield of long-
term, highly secure bonds

(i1) Lease receivables
The fair value of lease receivables is measured at the present value of future cash flows, which is the
sum of principal and interest, discounted at a discount rate that takes into account credit risk in relation
to the yield of long-term, highly secure bonds.

(iii) Accounts payable - other for equipment and construction
The fair value of accounts payable - other from installment purchases, excluding current portion, is
measured at present value, which is discounted at a discount rate that takes into account credit risk to
the yield of long-term, highly secure bonds.

(iv) Bonds and borrowings
The fair value of bonds and borrowings with fixed interest rates is measured at the present value of
future cash flows, which is the sum of principal and interest, discounted at the interest rate that would
be applicable to a similar new borrowing. The fair value of bonds and borrowings with variable interest
rates is the contractual carrying amount, which reflects market interest rates over a short period of time,
and the Group's creditworthiness has not changed significantly since the borrowings were made,

therefore the fair value is the contractual amount.
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(v) Preferred shares

The fair value of preferred shares is measured at the present value of future cash flows, which is the
sum of preferred dividends, discounted at a discount rate that takes into account credit risk to the yield
of long-term, highly secure debt securities.

(vi) Equity shares

The fair value of listed equity shares is measured based on quoted market prices and is classified as

fair value hierarchy level 1.

The fair value of unlisted equity shares is measured using the comparable companies method, valuation
techniques based on net assets, etc., and is classified as Level 3 of the fair value hierarchy.

(vii) Derivatives

Derivative instruments consist of interest rate swap agreements.

The fair value of the interest rate swap agreements is measured based on the present value of discounted

future cash flows and is classified as Level 2 of the fair value hierarchy.

(3) Financial instruments measured at amortized cost
The carrying amounts and fair values of financial instruments measured at amortized cost are as follows:

(Unit : Millions of yen)

Book value Fair value Total
Level 1 Level 2 Level 3
(Financial assets)
Other financial assets
Security and guarantee deposits 16,605 16,413 16,413
Lease assets (Notel) 1,005 1,092 1,092
Total 17,610 17,505 17,505
(Financial liabilities)
Trade and other liabilities
Account payable -other for equipment and
construction (Notel) 9893 10,023 10,023
Bonds and borrowings
Bonds (Notel) 23,699 23,283 23,283
Borrowings (Notel) 122,091 121,459 | 121,459
Other financial liabilities
Preferred shares 200 83 83
Total 155,884 154,848 | 154,848
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(Note 1) Includes current portion collected, current portion due and redemption schedule within one year.

(Note 2) There were no transfers between Level 1, Level 2 and Level 3 in the current fiscal year.

(Note 3) The fair value of these instruments is based on the present value of reasonably estimated future cash
flows discounted at an appropriate rate of interest and classified as Level 3. The discount rate used is
the rate that would be assumed for a new similar transaction for financial instruments with interest
rates, and for financial instruments without interest rates, an appropriate index such as the yield on
government bonds corresponding to the remaining period plus credit risk is used.

(4) Financial instruments measured at fair value
(i) Fair value hierarchy

Financial assets and financial liabilities recognized at fair value in the consolidated statement of
financial position classified according to the fair value hierarchy are as follows:
(Unit : Millions of yen)

Level 1 Level 2 Level 3 Total

(Financial assets)
Other financial assets
Measured at fair value through profit and loss
Shares - - 1,851 1,851
Derivative assets designated as hedging
instruments i 533 i 533
Derivative assets to which hedge accounting
is not applied
Others - - 400 400
Measured at fair value through other comprehensive
income
Shares 265 - 52 317

Total 265 555 2,303 3,123

(Financial liabilities)

Other financial liabilities
Derivative liabilities designated as hedging
instruments
Derivative liabilities for which hedge accounting is

not applied

Total - - - -
(Note) There were no transfers between levels of the fair value hierarchy in the current consolidated fiscal year.
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(i1)Financial instruments classified as Level 3
There were no significant changes in financial instruments classified as Level 3 during the current
consolidated fiscal year.

9. Notes on investment property
(1) Investment property
The Group owns commercial facilities (including land) for lease and idle real estate in Tochigi Prefecture,
Aichi Prefecture and other regions.

(2) Fair value of investment property
The carrying amount and fair value of investment properties in the consolidated statement of financial
position at the end of the current consolidated fiscal year are as follows.

Book value on consolidated .
" ; - Fair value
statement of financial position
Investment property 593 million yen 663 million yen

(Note) 1.The amount on the consolidated statement of financial position is the amount obtained by deducting
the accumulated depreciation and accumulated impairment loss from the acquisition cost.
2.The fair value of investment property is based on real estate appraisals and other valuations
performed by outside real estate appraisers. Such valuations are based on market evidence reflecting
the transaction prices of similar assets in accordance with the valuation standards of the countries in
which the properties are located.

10. Notes on revenue
(1) Breakdown of Revenues
The Group decomposes its revenues by major types of goods and services. The relationship between these
decomposed revenues and segment revenues is as follows:
(Unit : Millions of yen)

Reportable segments

REINS KAPPA- OOTOYA Seagrass
COLOWIDE|  ATOM ¢ Others | Total
international | CREATE Holdings Holdco Pty
MD Co., Ltd. [CORPORATION|
inc. CO., LTD. Co., Ltd. Ltd.
Service
. - 30,354 60,135 59,222 25,711 19,890 | 34,617 | 229,929
By type | provided
of goods | Sal f
£ aes o 3,399 S| 24036 | 13125 9,527 | 10183 | 60271
and goods
services
Others 149 81 6,262 - 1,678 151 713 9,034
Total 3,548 30,434 90,433 72,347 36,916 20,041 | 45,513 | 299,234

(Note) Revenue from contracts with customers is presented as revenue from sales to external customers.
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Revenue recognized from contracts with customers and other sources consists of the following:

(Unit : Millions of yen)

Revenue recognized from contracts with customers 299,234
Revenue recognized from other sources 856
Total 300,090

Revenue recognized from other sources includes lease income in accordance with IFRS 16.

Offering of services

Revenue from the offering of services consists principally of the rendering of food based on customer
orders at restaurants. The performance obligation is satisfied when the food is served to the customer and the
consideration is received. The amount recorded as revenue for each month is paid within a short period of
time after the fulfillment of performance obligations in accordance with the payment terms separately
determined by credit card companies, etc., according to the payment method selected by the user, and the
amount of consideration does not include a significant financial component.

Sales of Goods

Revenues from sales of goods consist primarily of sales of food ingredients to franchisees and sales of
processed foods at stores that sell confectionery, prepared foods, and other products. The Group recognizes
revenue from sales of food ingredients and processed foods at the time the goods are delivered to the
customer, since the performance obligation is satisfied at that time. The promised consideration is paid
approximately one month from the time the performance obligation is satisfied, and the amount of the
consideration does not include any significant financial component.

When the Group makes a payment to a customer and the consideration paid to the customer is not a
payment for separate goods or services from the customer, the Group measures revenue by deducting the
consideration from the transaction price.

Others

Other revenues mainly consist of revenues (franchise fees and royalties) received from the granting of
franchise rights to prospective store operators. Revenues received from the granting of franchise rights to
prospective franchisees are recognized in accordance with the reality of the transactions.

For franchise fees received from franchisees at the time the franchise agreement is concluded, such
consideration is recorded as a contract liability and recognized as revenue over a specified period of time in
accordance with the satisfaction of performance obligations.

Royalty income is measured based on the franchisee's sales and other factors and is recognized as revenue
when it is earned. Promised consideration is paid approximately one month from the time the performance
obligation is satisfied, and the amount of consideration does not include any significant financial component.
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(2) Contract balances
The balances of receivables, contract liabilities, and other items arising from contracts with customers are
as follows:

(Unit : Millions of yen)

Claims arising from contracts with customers (Note 1)

Accounts receivable 13,825

Allowance for doubtful accounts (192)
Total 13,633

Contract liabilities, etc. (Note 2)

Contract liabilities, etc. (current liabilities) 530

Contract liabilities, etc. (non-current liabilities) 599
Total 1,129

(Notel) Receivables arising from contracts with customers, net of allowance for doubtful accounts, are recorded in
"Trade and other receivables" in the consolidated statement of financial position.

(Note 2) Contract liabilities, etc. consist primarily of deferred revenue related to advance franchise fees received
from franchisees at the time of franchise agreement execution and obligations related to customer royalty
programs.

11. Notes on per share information
(1) Equity attributable to owners of parent per share 645.98 yen
(2) Basic earnings per share 15.73 yen

12. Significant subsequent events
On April 1, 2026, our Company acquired all shares of C-United Co., Ltd. (hereinafter referred to as the “Target
Company”) through our subsidiary, COLOWIDE MD Co., Ltd.

(1) Name of the acquired company and its business

Name of the acquired company: C-United Co., Ltd.
Description of business: Operation of a coffee shop chain

(2) Date of business combination
April 1, 2026

(3) Percentage of voting rights acquired
100%
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(4) Main reasons for the business combination

Our Group is working to expand our business scale and strengthen profitability in order to achieve our mid-
term management plan, “COLOWIDE Vision 2030,” which covers the period through 2030. Under
“COLOWIDE Vision 2030,” we aim to achieve consolidated revenue of 500 billion yen by the fiscal year ending
March 2030. This will be accomplished through a significant strengthening of our overseas business segments
and the rapid growth of our catering service business—including through M&A—as well as by increasing our
market share and strengthening profitability in the domestic food service business (our core business area)
through M&A.

The Target Company operates a café chain with 565 stores nationwide (including directly managed and
franchise stores as of April 1, 2026), primarily under the three brands “COFFEE*KAN,” “CAFFE VELOCE,”
and “CAFE de CRIE.” Given that the market for the café business operated by the Target Company has
continued to grow steadily even after the coronavirus pandemic, and that the market share of major café chains
is gradually increasing, the Target Company’s business is expected to continue growing steadily.

Furthermore, since the Target Company operates three business formats with distinct customer bases and
average spending per customer, it possesses competitive advantages such as the ability to strategically select
locations and target specific occasions, as well as the capacity to establish a dominant presence within the same
area; we believe this positions the company for further growth in the café market.

In addition, in terms of synergies with our Group, we anticipate further enhancing the business value of both
the Target Company and our Group through measures such as expanding revenue by selling products from
multiple dessert brands owned by the Group—including “Cheese Garden”—improving the speed and accuracy
of store openings by sharing location data, strengthening franchise development and store openings through
collaboration with our Group’s existing franchise companies, and reducing procurement costs and logistics
expenses.

Through this transaction, our Group will enhance its business portfolio—including average customer
spending and usage scenarios—by acquiring the Target Company, which possesses one of the largest scales of
operations and unique strengths among café chains, in the domestic food service markets, which continue to

evolve due to changes in the macroeconomic environment and diversifying consumer preferences.

(5) Legal form of business combination
Acquisition of shares for cash consideration

(6) Consideration paid on the date of business combination
44,092 million yen

(7) Fair value of assets acquired and liabilities assumed on the date of business combination
Currently under calculation.
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13. Note on business combination

On June 2, 2025, through our subsidiary, COLOWIDE MD Co., Ltd., we acquired all shares of Seagrass
Holdco Pty Ltd. (hereinafter referred to as the “Target Company”’), making it a wholly owned subsidiary.

(1) Name of acquired company and its business

Name of acquired company: Seagrass Holdco Pty Ltd.
Description of business: Operation of a steak restaurant chain in Oceania and other regions

(2) Date of business combination
June 2, 2025

(3) Percentage of voting rights acquired
100%

(4) Main reasons for the business combination

Our Group is working to expand its business scale and strengthen profitability in order to achieve its medium
term management plan, “COLOWIDE Vision 2030,” which covers the period up to 2030. Under “COLOWIDE
Vision 2030,” while maintaining our domestic food service business as the foundation, we aim to achieve
consolidated revenue of 500 billion yen by the fiscal year ending March 31, 2030 through the strengthening of our
overseas food service business, which is expected to expand, and the significant growth of our catering service
business.

Our overseas food service business operates approximately 400 restaurants in North America, East Asia, and
Southeast Asia. Last fiscal year, we launched a new Gyu-Kaku business in the UAE through a joint venture with a
local company.

On the other hand, the Target Company operates 17 premium steakhouse restaurants in Australia and 2 in the UAE,
providing customers with high-quality products and sophisticated spaces and services. As the No. 1 steakhouse
chain in the Oceania region, it enjoys high brand recognition, business viability, and profitability.

From the perspective of promoting the future growth of the Target Company's business, in addition to expanding
existing businesses in Australia and the UAE, the Target Company is expected to enter the Asian region, centered
on Southeast Asia, in the near future. Given that our Group is widely engaged in business in various Asian countries,
we will be able to strongly support the Target Company's entry into Asia and promote the growth of the Target
Company's business and its contribution to our Group.

In addition, the Target Company has established strong relationships and trust with leading packers in Australia
for beef procurement. By leveraging these relationships across our entire Group, we will be able to secure a stable
supply of beef and strengthen distribution revenue through the establishment of a supply chain network centered
on Asia.

(5) Legal form of business combination
Acquisition of shares for cash consideration

(6) Consideration paid at the date of business combination
(Unit: Millions of yen)

Cash and cash equivalents used in acquisition 20,155
Cash and cash equivalents held by the acquiree at the time of acquisition 1,499
Expenditure for acquisition of subsidiaries 18,657
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(7) Fair value of assets acquired, and liabilities assumed at the date of business combination
(Unit: Millions of yen)

Fair value of consideration paid 20,155
Current assets 2,624
Non-current assets 11,515
Current liabilities 4,044
Non-current liabilities 13,688
Goodwill 23,749

14. The amounts listed are rounded off to the nearest million yen.
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Statement of changes in net assets (under Japanese GAAP)

(From April 1, 2025 to March 31, 2026)

(Unit : Millions of yen)

Shareholders’ equity
Capital surplus Retained earnings
Other retained Total
Share Share 0 earnings Treasury [sharehol
; ther Total - Total y I
capital capital | capital | capital r]g:e‘grile 5:;3;2?; E&l:i retained shares e(tj;euristy
reserve | surplus | surplus brought | retained earnings
forward | earnings
Balanceas oFApril |43 814 | 33532 | 1208 | 34760 12| 3862 3862| 3974| (109)| 82440
Changes during the
period
Dividends paid - - - - - (1,056) (1,056) (1,056) - | (1,056)
Profit B - l l f 43 43 43 - 43
Acquisition of
treasury shares - - ~ ~ - B B - © ©
Disposal of ; ; 29 29 . ; ; } is 44
treasury shares
Net changes of
items other than ; ; : : . ; ; } } :
shareholders’
equity(net amount)
Total chageggzgurmg the - 29 29 S aey | @12y | 1012 14| (969)
Balance » °7f March3L | s gia | 33532 | 1257| 34789 12| 2850 2850]| 2962 ©4) | 81471
Valuation and translation adjustments,
etc.
Valuation and Valuation and Total net assets
translation translation
adjustments, etc. adjustments, etc.
Balance as of April 1, 2025 50 50 82,491
Changes during the period
Dividend paid - - (1,056)
Profit - - 43
Acquisition of treasury
0 - - 0)
shares
Disposal of treasury shares - - 44
Net changes of items other
than shareholders' equity(net 40 40 40
amount)
Total changes during the period 40 40 (928)
Balance as of March 31, 2026 91 91 81,562
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Notes to non-consolidated financial statements

1. Significant accounting policies

(1) Valuation standards and methods for securities
Shares of subsidiaries and affiliates are stated at cost determined by the moving-average method.

Other securities
Other than shares and
other shares without
market quotation

Shares, etc. without
market quotation

(2) Derivatives
Market method is used.

Market value method based on market prices, etc. as of
the end of the fiscal year (valuation discrepancies are
treated by the total direct capitalization method and the
cost of sales is calculated by the moving average
method).

Stated at cost determined by the moving-average
method.

Investments in limited liability investment
partnerships and similar partnerships (deemed as
securities under Article 2, Paragraph 2 of the Financial
Instruments and Exchange Law) are accounted for by
the net amount equivalent to the Company's equity
interest based on the most recent financial statements
available as of the reporting date stipulated in the
partnership agreement.

(3) Depreciation and amortization method for property, plant and equipment

Property, plant and
equipment
(excluding lease assets)

Intangible assets
(excluding lease assets)
Lease assets

Depreciation is computed principally by the straight-
line method.
The primary useful life is as follows:

Buildings and structures 5-15 years
Machinery and vehicle 5-10 years
Tools, equipment and fixtures 5-15 years

Software for internal use is amortized by the straight-

line method over the estimated useful life (5 years).
Lease assets related to finance lease transactions that do not transfer ownership
Lease assets are depreciated over the lease term with a residual value of zero.
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(4) Basis for provisions
Provision for sales To provide for expenses arising from the use of
promotion expenses shareholder gift certificates for sales promotion, the
Company records an estimated amount of expenses to be
incurred from the following fiscal year based on actual
usage.
Provision for bonuses To provide for the payment of bonuses to employees, the
Company accrues an estimated amounts of bonuses to be
paid.
(5) Basis for recording revenues
The Company provides management support to its subsidiaries. The Company recognizes revenue upon
satisfaction of performance obligations measured by the passage of time, as the economic benefits associated
with the management support are provided equally over the contract period.

(6) Deferred asset accounting method
Bond issuance costs Bond redemption costs are amortized evenly over a period of 5 to 10 years.

(7) Hedge Accounting Methods
@D  Hedge accounting method

Deferred hedge accounting is adopted. Deferred hedge accounting is applied to interest rate swaps that meet

the conditions for special treatment.

@  Hedging instruments and hedged items

Hedging instruments Interest rate swaps are used to hedge interest rate fluctuation risk.

Hedged item Funding transactions in which interest rate fluctuations are fixed by the hedging
transaction and fluctuations or increases in the interest rate are capped and
avoided.

®  Hedging policy

The purpose of hedging is to reduce the possibility of losses due to fluctuations in interest rates on financing

transactions.

@  Method for evaluating hedge effectiveness

The Company compares the cumulative market fluctuations or cash flow fluctuations of the hedging

instrument and the hedged item during the period from the inception of the hedge to the point at which its

effectiveness is assessed, and makes a judgment based on the amount of fluctuation of both.
For interest rate swaps that meet the requirements for special treatment, the assessment of effectiveness

is omitted.

(8) Other important matters for preparing financial statements
Application of group consolidation system
We apply group consolidation system.
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2. Notes on changes of accounting policies
Not applicable.

3. Notes on changes of presentation methods
Not applicable.

4. Notes on accounting estimates
Items for which the amount has been recorded in the financial statements for the
current fiscal year due to accounting estimates and which may have a material effect on
the financial statements for the following fiscal year are as follows.
Valuation of shares of subsidiaries
@O Amount recorded on the balance sheet
Shares of subsidiaries 60,576 million yen
@ Other information
For shares of subsidiaries and affiliates that do not have quoted market prices, if
their real value has declined significantly from the balance sheet amount immediately
before the balance sheet date, the Company determines whether impairment is
necessary after assessing the possibility of recovery. For shares of subsidiaries
acquired on the basis of their excess earning capacity, the excess earning capacity is
included in the calculation of the real value of the shares.
As such, the evaluation of real value, including excess earning capacity, and the
determination of recoverability involves management's judgment and may be affected
by uncertain future changes in economic conditions and other factors

5. Notes on correcting errors
Not applicable.
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6. Notes on balance sheet

(1) Assets pledged as collateral ~ Shares of subsidiaries 28,355 million yen

Collateralized Debt Obligations

Current portion of

long-term borrowings 15,225 million yen

Long-term borrowings 56,885 million yen

Bonds (including

current portion of 17,633 million yen

bonds)

Total 89,744 million yen
(2) Accumulated depreciation of property, plant and equipment 438 million yen

(3) Contingent liabilities
The Company has guaranteed the following companies for their borrowings from
financial institutions, lease obligations and installment obligations.

Name Amount
COLOWIDE MD Co., Ltd. 86 million yen
REX Co., Ltd. 11,067 million yen
Total 11,154 million yen
(4) Monetary receivables from and monetary payables to subsidiaries and affiliates
Short-term monetary 4,015 million yen
receivables
Short-term monetary payables 186 million yen

7. Notes on statement of income
Transactions with affiliated companies
Operating revenue 4,458 million yen
Selling, general and
administrative expenses
Non-operating transactions 2,334 million yen

1,329 million yen

46



8. Notes on statement of changes in shareholders' equity

Treasury shares

Number of shares at Number of shares Number of shares Number of shares at
Class of share | thebeginningofthe | increased duringthe | decreased duringthe | the end of the fiscal
fiscal year period period year
Common 170,850 shares 400 shares 23,500 shares 147,750 shares
shares

(Note) The increase in the number of treasury shares is due to the purchase of odd-lot
shares, and the decrease is mainly due to the disposal of shares as restricted share
remuneration.

9. Notes on tax effect accounting

(1) The main factors contributing to the occurrence of deferred tax liabilities and assets
are unpaid business taxes, etc., arising from valuation differences on other securities.

(2) Accounting treatment of corporate income tax and local corporate income tax, or
accounting treatment of tax effects related to these taxes

We apply the Group consolidation system and handle accounting treatment and
disclosure related to corporate income tax and local corporate income tax, as well as tax
effect accounting related to these taxes, in accordance with the “Guidelines for
Accounting Treatment and Disclosure in Cases Where the Group Consolidation System is
Applied” (Practical Response Report No. 42, August 12, 2021)
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10. Notes on transactions with affiliated companies

Subsidiaries
Relationship with affiliated . Fiscal
% of . Amount of )
. Name of . companies . . Accounting yearend
Attribute . voting - - Transactions transaction .
entity rights Concurrent | Relationship on Milli subjects balance
i of directors|  business (Million yen) (Million yen)
Short-term
loans
Loan of funds 27.333 reCjelvable 43742
*1 from
subsidiaries
and_affiliates
Interest Accounts
N 1,380 | receivable- 597
received *1
other
. Debt
| coLowm | e | guarantee *2 ¥ ) )
Subsidiary own 1 person | Merchandizing
MD Co., Ltd. Dividend Accounts
100.0% X 2,700 | receivable- -
received
other
Collateralized
offering *3 23,603 ° i
Shareholder
benefit-related 388 - -
expenses *6
Management Accounts
operations 276| receivable- -
entrusted *7 other
Shareholder
benefit-related 592 - -
Operation of expenses *6
. ATOM Directly restaurant Management Accounts
Subsidiary | CORPORATI own -]  chains and operations 270| receivable- B
ON 412% franchise entrusted *7 other
busi
Dividend Ac;oums
X 127 | receivable- -
received
other
Directly Loan of funds agoo| Shortterm 8,007
own Operation of i
REINS 0.1% restaurant I Accounts
Subsidiary | international In- .| chainsand nterest 243 | receivable- -
; . franchise received *1 other
Inc. directly busi in
own Japan and Management Ac;oums
99.9% overseas operations 440| receivable- -
entrusted *7 other
Restaurant Sha{eholder
. chain benefit-related 156 - -
KAPPA- | Directly expenses *6
Subsidiary | CREATE own - d
CO.,LTD. | 50.5% an Management ACC.OumS
dellca}lessen operations 303 | receivable- N
business entrusted *7 other
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Relationship with affiliated|

) Name of % ‘of companies ) AmounF of Accounting Fiscal yearend
Attribute . voting  (Concurrent] . . Transactions transaction . balance
entity i ohte Relationship - subjects -
rights of . (Million yen) (Million yen)
. on business
directors
Operation of
. restaurant
.| OOTOYA | Direclly chain and FC|  Dividend Accounts
Subsidiary | Holdings own - business in received 99| receivable- -
Co., Ltd. 46.7% other
Japan and
overseas
Long-term
loans
receivable
Loan of funds *1 — from 8,830
Directl Inbvev.stmvevnt subsidiaries
SPC KAPPA lcf:fn ! 2 persons holl::ge :br;d md
Subsidiary | CO., LTD. affiliates
100.0% management A
f securities | Interest received CC.OumS
© . 177| receivable- 205
other
Collateralized
offering *4 2,720 B B
Investment
Directly business.
PC REX i -
Subsidiary SpC own 1 person | holding and | Loan of funds *1 | Long-term 4,406
Co., Ltd. loans
100.0% management
of securities
Directly Loan of funds *1 920 Long'—tevrm 18,140
own Investment loans
business Accounts
7% siness, o S
Subsidiary | REX Co., Ltd. 991 i 2 persons | holding and Inlerest*llecelved 351 receivable- 2,697
i "71 other
irectly of securities
02% Debt g:lzaranlee 11,068 _ _
Royalty*;ecelved 155 _ _
COLOWI | Directly Operation of
Subsidiary | DE Dining own 1 person restaurant
Co., Ltd. 100.0% chains Management
operations 107 — —
entrusted *7
Loans of funds Long-term
1 2,501
Manufacture *] %0 loans 50
N Baton Directly and sale of
L ‘Western
Subsidiary | Company, own 1 person . . Accounts
confectionery, | Interest received .
Ltd. 100.0% . 93| receivable- —
operation of
other
restaurants
Accounts
Loan of funds *1 147 receivable- -
other
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1. The transaction amount does not include consumption tax.
2. Terms and conditions of transactions and policies for determining terms and conditions of transactions,
etc.

*] The interest rate for loans is determined by taking into account market interest rates and other factors.
‘We do not accept collateral.
*2 This is a debt guarantee for loans from financial institutions, lease obligations, and installment
obligations. No guarantee fees are received.
*3 Although we have received joint collateral in the form of land, buildings, and securities from
COLOWIDE MD Co., Ltd. to secure bank borrowings and bonds, it is difficult to distinguish
the outstanding balances of the borrowings and bonds attributable to each company. Therefore,

the transaction amounts shown represent the year-end balances of the bank borrowings and
bonds secured by this collateral, totaling 23,603 million yen.

*4 The company has received collateral in the form of shares in affiliated companies from SPC
KAPPA Co., Ltd. for bank loans. The transaction amount is the year-end balance of the bank
loan corresponding to the collateral.

*5 Royalty payments are based on a fixed percentage of revenue.

*6 The shareholder benefit-related expenses are determined reasonably, taking into account the
costs associated with each benefit.

*7 We are entrusted with administrative work such as human resources, general affairs, and
accounting.
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11. Per share information
(1) Net assets per share 620.87 Yen

(2) Losses per share (4.86) Yen

12. Significant subsequent events
Not applicable.

13. Notes on business combination

The notes have been omitted because the same information is included in the “Notes
on business combination” section of the notes to the consolidated financial statements.

14. The amounts listed are rounded down to the nearest million yen.
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