Note: This document has been translated from the Japanese original for reference purposes only.
In the event of any discrepancy between this translated document and the Japanese original,
the original shall prevail.
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Notice Concerning the Recording of Non-operating Expenses (Foreign Exchange Losses)

SMK Corporation (the “Company’’) hereby announces the recording of non-operating expenses (foreign exchange losses) in

the consolidated first quarter of the Fiscal Year Ending March 31, 2026 (April 1, 2025 to June 30, 2025).

1. Recording of non-operating expenses (foreign exchange losses)

The Company recorded foreign exchange losses of 514 million yen as non-operating expenses due to the fluctuations in
foreign exchange rates in the consolidated first quarter of the Fiscal Year Ending March 31, 2026 (April 1, 2025 to June 30,
2025). This is largely due to the valuation of debts and credits in foreign currencies owned by the Company’s group at the
foreign exchange rates at the end of the period.

The above amounts represent the foreign exchange losses based on exchange rates at the end of the first quarter of the
Fiscal Year Ending March 31, 2026. These amounts are subject to fluctuation depending on the future condition of foreign

exchange rates.

2. Impact on business results
For the impact of the above recording of non-operating expenses (foreign exchange losses) on the Company's business
results, please see the “[Summary] Consolidated Financial Results for the Three Months Ended June 30, 2025 [Japanese
GAAP]” released today (July 29, 2025).



