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DNT

Summary of This Material  EFHTORD

Q1 FY26 Earnings Highlights FY26 Guidance (Unchanged)

Million vs. FY25 +13.9% Million o
Net sales 25,40 yen Progress Rate  26.5% Net sales 96,00 yen vs. FY25  +2.4%

: : Million vs. FY25 +162.5% : : Million
5 : +42.79
Operating profit 1 ,85 yen Progress Rate  33.6% Operating profit 5’ 0 yen vs. FY25 +42.7%

Profit attributable Million vs. FY25 +217.2% Profit attributable Million
.FY25 49
to owners of parent 1 7 2 1 yen Progress Rate 35.6% | to owners of parent 3 y 40 yen Vs +101.4%

Forecasted Dividend ¥ 58 per share vs. FY25£¥0

[Q1 Results]
Increased sales volume in the Coatings business absorbed various cost increases, resulting in a significant rise in profit YoY.

Despite a slump in overseas markets, the Lighting business progressed largely according to plan.

[Guidance]
From Q2 onwards, we will continue to fulfill our supply obligations by securing raw materials while focusing on cost control in light of market

conditions.
As the increase in sales volume in Q1 appears to reflect some instances of demand being pulled forward, we are left our earnings forecast

unchanged.



Part |. Financial Results and Guidance




Q1 FY26 Consolidated Financial Performance DNT

DAI NIPPON TORYO

Net sales Operating profit Profit attributable to owners of parent
* Inthe Domestic coatings business, the impact of « Operating profits increased due to higher  Reflecting the significant increase in
quality issues eased, and sales recovered significantly, sales volumes in the Domestic coatings and operating profit, profit attributable to owners
particularly in structural coatings. the resulting improvement in profitability. of parent also increased.
* Amid the situation in the Middle East, solid demand - Th . | . f
from a broad customer base and price pass-through of ‘ & recovery in structura C_Oat'”g& one o 3 400
higher raw material costs contributed to sales. our key strengths, also contributed ’
significantly to profit growth. rommm-os
(Million yen) (Guidance) ?_"_59(_) i i
93,759 96,000 | i i i
; ; 3,854 | 12,189
o 13,650 -
| i 8617 : | | :
70,593 o S
l l | ! 135.6% !
| | 17168 aaien: +217.2%  bonon- .
NCAT) (Pr:ogress R:ate) +162.5% L o072
23008 113.9% | 26.5%! 110 LS -
25,407 | Lol |
22,300 : 705 381
FY25 FY26 FY25 FY26
FY25 FY26
Q1 =Q2 mQ3 mQ4 Ql Q2 Q3 mQ4 Ql mQ2 mQ3 mQ4



Q1 FY26 Profit and Loss Status: Domestic Coatings

DNT

Sales volume increased due to a recovery in demand following the lifting of the JIS-related suspension and moves to secure

inventory in response to the situation in the Middle East.

Profits rose significantly YoY, supported by improved production efficiency resulting from higher sales volume.

(Million yen)

Net sales

General-Use

Industrial-Use

Ink & Dispersion
Technologies, Other

Subsidiaries/Adjus
tments

SPC

Operating profit

Operating Profit
Margin

FY25
Q1
17,287

4,999

4,437
1,017

1,904

4,927

149

0.9%

FY26
Q1
20,286

6,904

5,111
993

2,326

4,950

1,334

6.6%

vs. FY25
Change % Change
+ 2,998 + 17.3%
+ 1,904 + 38.1%
+ 673 + 15.2%
/\ 23 A 2.4%
+ 422 + 22.2%
+ 22 + 0.5%
+ 1,185 + 794.8%
+ b.7/p -

Notes

Sales recovered following the lifting of the JIS-related
suspension and progress on recurrence prevention measures.
Procurement concerns amid the situation in the Middle East
pulled forward demand, mainly for structural coatings.

The top priority was to fulfill supply responsibilities to
customers, and demand in each application remained strong.

Demand declined due to the impact of inventory adjustments
by major customers.

Sales increased due to strong performance of sales
subsidiaries.

Industrial coatings remained solid. Although some coating
work was postponed, new orders for protective coatings
amid Middle East tensions contributed to higher sales.

Operating profit increased significantly YoY, driven by higher
sales volume from demand recovery, and improved
profitability due to higher production efficiency.

DAI NIPPON TORYO



Q1 FY26 Profit and Loss Status: Overseas Coatings DNT
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Although export sales volume increased in Southeast Asia,

profitability declined YoY due to lower sales volume in Mexico.

m Decided on the equity transfer of the local subsidiary in Feb 2026 as a fundamental structural reform; exiting proprietary manufacturing within FY26
to accelerate the profitability turnaround of the overseas coatings business.

(Million yen)

Net sales

Southeast Asia

Mexico

China

Operating profit
Operating Profit Margin

Operating profit
(excluding China)
Operating Profit Margin
(excluding China)

FY25
Q1

2,034

1,373

471

190

112
5.5%

172

9.4%

FY26
Q1

2,155

1,556

365

233

75
3.5%

122

6.4%

vs. FY25

Change % Change
+ 120 + 5.9%

+ 183 + 13.3%

/\ 105 N\ 22.4%

+ 43 + 22.7%

A\ 37 A 33.0%

A 2.0p -

/A 50 A\ 29.1%

A\ 3.0p -

Notes

« Although demand for automotive components within the

region remained sluggish, increased export sales resulted in
an increase.

« Net sales decreased due to reduced production at major

customers.

« While working with business partners following our

withdrawal, we captured transition-related demand,
resulting in higher net sales.

Decreased YoY due to a decline in sales volume in Mexico,
which entailed deterioration in profitability.



Q1 FY26 Profit and Loss Status: Lighting DNT
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Decreased profit YoY due to rising costs, while efforts to improve product profitability
through pricing strategies steadily progressed.

(Ml ) FY25 FY26 vs. FY25 Notes
n

Hon ye Q1 Q1 Change % Change

Net sales 2,274 2,310 + 36 + 1.6%

« Demand from commercial facilities, luxury brand stores,

LED lighting 1,785 1,834 + 49 + 2.7% and redevelopment projects continued, resulting in an
increase in net sales.

* Net sales increased as inventory adjustments by major
customers for sterilization applications were completed.

UV lamp 171 189 + 17 + 10.5%

Fluorescent Lamps / o, * Demand decreased due to market contraction, and net
Installation / Other 317 286 A 30 A 9.6% sales decreased.

. . » Profitability improved as a result of factors such as
(o)
Operating profit 344 331 A 12 A 3.6% price revisions.
_ _ . « Decreased due to increased advertising and personnel
Operating Profit Margin 15.1% 14.3% /A 0.8p - expenses associated with sales promotion activities.




Factors Affecting Consolidated Operating Profit (Q1 FY26 vs. Q1 FY25) ?NOT

Operating profit increased due to a recovery in sales following quality issues in the Domestic coatings business
and improved profitability resulting from higher production efficiency.

Domestic Coatings Overseas Coatings Lighting Fluorescent
(*¥100M) (vs. FY25 +11.9) (vs. FY25 A0.4) (vs. FY25 A0.1) /Other
Subsidiaries Fl ;
/Adjustments Horescen
L34 SPC | [ 38 China LED UV /Other
o I + 0.2 —_— - +01 +01 +0.1 + 0.1 18.5
- Rise in raw Mix, etc. SG&A Mexi I Fluorescent SG&A
material pricesdue 4 17.2 2l Lamps A 0.2
to the situation in 0.9 A 0.7 /Instapll '
the Middle East N
 Improvement in profitability at
Volumes manufacturing subsidiaries
+ 3.1 « Net increase in BFC earnings

1

* Price correction +12.0
« Improvement of production
profitability + 5.0

FY26 Q1

Material
FY25 Q1 Costs

A 111



Balance Sheet Overview

DNT
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We will aggressively pursue capital investment by reducing strategic shareholdings and leveraging borrowings.

Total assets

Current assets

Property, plant and equipment
Intangible assets
Investments and other assets
Total liabilities
(Of which, Borrowings)
Total net assets
(Of which, Shareholders’ equity)

Total liabilities and net assets

Equity (Shareholders' equity + Accumulated other
comprehensive income

Equity ratio

As of March 31,
2026

137,490
51,258

48,270
1,492
36,468
60,813
(14,500)
716,676
(54,883)
137,490

66,773
48.6%

As of June 30,

2026
140,343

53,145

48,706
1,470
37,022
64,020
(16,149)
76,323
(54,439)
140,343

66,439
47.3%

Y/Y Change

+ 2,853
+ 1,886

+ 435
I\ 22

+ 553
+ 3,206
(+ 1,649)
A\ 353
(A 444)
+ 2,853

A\ 333
A\ 1.2p

Notes

* Increase in trade receivables due to higher
sales +1,517

* Increase in inventories due to inventory buildup
to ensure stable supply: +1,201

* Working capital financing



Trends in Key Raw Material Prices DNT
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The raw material procurement environment has deteriorated sharply since late February 2026 amid geopolitical
uncertainty in the Middle East. Domestic naphtha prices are at record-high levels.

O Trends in Domestic Naphtha Price and Zinc Benchmark Price
118,900

Ave. ¥75,600/KL J

Ouﬂqok
797000 rema|n§
72.800  72.500 76900 73500 73,400 uncertain
67,500 ’ ’ O 66.300 619
) 4 A — D 4

o—o" .3 o - 438
s 410 430 42

Ave. ¥418/kg Ave. ¥498/kg

477

Ave. ¥509/kg

Apr-Jun Jul-Sep Oct-Dec Jan-Mar | Apr-Jun Jul-Sep Oct-Dec Jan-Mar | Apr-Jun Jul-Sep Oct-Dec Jan-Mar | Apr-Jun Jul-Sep

FY23 FY24 FY25 FY26
-o-Domestic Naphtha ~— Domestic Naphtha -o-Zinc Benchmark Price
(JPY/KL) Plan Assumption JPY/kg)



Procurement and Demand Impacts of the Middle East Situation and Our Response DNT
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Raw material procurement costs rose sharply in the Domestic coatings, mainly for naphtha-derived materials.

We will monitor profitability impacts, mainly in the Domestic coatings and Overseas coatings, and mitigate them
through procurement diversification and formulation optimization.

O Impact Matrix by Segment

Segment Impact on
procurement
Domestic High
Coatings
Overseas L
Coatings
Lighting Low

Fluorescent Medium

Other
(Logistics/
Painting
work)

Medium

Impact on
demand

Notes

» Prices of key naphtha-derived materials, including solvents and resins,

rose sharply.

e Supply was maintained through alternative sourcing despite

procurement difficulties.

« Demand increased partly due to pulled-forward purchasing; trends

require close monitoring.

Minimal impact, as Q1 for the Overseas coatings covers Jan.—-Mar.
Rising raw material prices since Apr. addressed through price
adjustments.

Limited procurement impact despite some exposure to naphtha price
increases.
Some product launches were postponed, slightly affecting sales.

« Naphtha-derived raw material prices rose, but related items have a

lower raw material cost ratio than the Coatings business.

« EU exports declined, while domestic demand increased.

« Transportation costs remained elevated due to higher crude oil prices.
« Concerns remain over potential construction delays due to material

shortages.

O Impact pathway

/Impact on procurement

« Rising raw material costs
 Difficulty in procuring certain items
\- Logistics constraints

J
/Impact on demand )

« Demand pulled forward by
inventory-building

e Customer production adjustments

« Capex restraint
J

O Key countermeasures

(D Diversify procurement sources

2 Optimize raw material and product
inventories

(@ Pass through cost increases to prices
@ Adjust supply terms with customers
(® Control SG&A and other expenses

10



Trends and progress of investment (Capex, M&A) and Depreciation

DNT
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Continue proactive capital investment in line with the cash allocation policy.

O Major investment Plans for FY2026

Domestic Head office relocation (Environmental improvement) ¥0.4B. Plants (Efficiency, Capacity expansion, Safety, Renewal) ¥2.4B
Lighting Factory expansion and renovation (Efficiency & Capacity expansion) ¥1.8B

m Domestic mOverseas mLighting mFluorescent

2,545
1,972

2,961
2,396

/Other

3,847

M&A

2,378

6,794

2,480

6,326

3,078

FY25

5700
3,400
““““ 1,233

N QN Q
Q’OQQ 6\6’00 g Gfox\o
SN SN
QO QO

FY26e FY2601

11



Shareholder Returns (Repost)

DNT
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We plan proactive shareholder returns in FY26, based on a DOE of 3.0%.

58 58
|
. 49
Bl Dividends Per Share (JPY)
Total Dividends (JPY million)

35

25 25 25 25 1,656
1,396

996

107 707 708 710
DOE-Based Dividend

FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26e

Shareholder Return Policy

« Aim for long-term stable dividends, using DOE (Dividend on Equity) as a key return metric.

FY25 (Proposed)

Dividends per share: ¥58
vs. FY25 +¥9 (+18%)

FY26 (Forecast)

Dividends per share: ¥58
vs. FY25 =*¥0

Proactive and stable
shareholder returns to curb
excessive capital accumulation.

« The FY26 Mid-term Plan (FY25-FY26) is based on a DOE of 3.0%, with a goal to reach 5.0% by FY29 (the final year of the

next Mid-term Plan). Shareholders' equity is based on the previous fiscal year-end.
« Conduct share repurchases as needed, considering market conditions and capital efficiency.

12
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Trends in Management Indicators
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Consolidated statement of income

(Million yen)
Net sales
Y/Y % Change

Domestic Coatings
éOverseas Coatings
éLighting
gFluorescent color material
éOther businesses

Gross profit

Gross Profit Margin (%)

Selling, General and Administrative Expenses

SG&A Ratio (%)

Operating profit

Y/Y % Change

Operating Profit Margin (%)
Domestic Coatings
Overseas Coatings
Lighting
Fluorescent color material
Other businesses
Intersegment Adjustments

Ordinary profit

Profit attributable to owners of parent

* For management indicators since FY20, figures are presented in accordance with Accounting Standard for Revenue Recognition (ASBJ Statement No. 29, March 31, 2020).

FY14
73,005

194
4,498
2,156

FY15
76,388

5,559
3,614

6,600
5,199

(Annual Trend)

FY17 FY18 FY19
74,119 73,743 72,709
1.8 A 0.5 A 1.4

30.8 29.6 30.0
16,225 15,794 16,252
21.9 21.4 22.4
6,588 6,039 5,547
0.8 A 8.3 A 8.1
8.9 8.2 7.6
3,466 2,934 2,464
1,405 1,190 843
1,146 1,238 1,639
119 74 116
213 315 217
236 285 266
6,392 6,210 5,786
4,573 3,604 3,662

183
3,268
1,968

114
218
3,465
2,031

238
4,316
3,458

138
227
5,336
4,600

79
305
5,199
9,437

DNT

DAI NIPPON TORYO

FY25
93,759

A 37

298
4,479
1,688

14



Consolidated statement of income (Quarterly Trend)

(Million yen)

Net sales
Q/Q % Change

Domestic Coatings

;Overseas Coatings
éLighting
Fluorescent color material

SOther businesses

Gross profit

Gross Profit Margin (%)

Selling, General and Administrative Expenses
SG&A Ratio (%)

Operating profit

Q/Q % Change

Operating Profit Margin (%)

Domestic Coatings
Overseas Coatings
Lighting

Fluorescent color material
Other businesses

Intersegment Adjustments

Ordinary profit
Profit attributable to owners of parent

280

451

5,471
30.7
4,269
25.0
1,201
32.0
6.7

586
105

423

18

58

1,362
910

337

448

5,668
30.5
4,154
22.4
1,513
26.0
8.2

765
136

490

26

87

1,598
1,046

2178

563

5,519
30.0
4,303
23.4
1,215
AN 19.7
6.6

627
10

449

64

57

1,310
772

279

534

5,145
30.0
4,175
25.3
969

A 20.2
5.7

221
163

526

27

23

1,065
1,871

292

454

5,400
30.9
4,309
25.6
1,001
12.5
6.2

436
75
467
13
16

80

1,382
1,162

FY25

Q2
18,652

13,197
2,156
2,566

267

463

5,749
30.8
4,316
23.1
1,433
31.3
7.7

692
78
563

18

81

1,382
1,553

Q3
18,972

286

513

5,981
315
4,548
25.0
1,433
0.0
7.6

725
103

474

42

81

1,675
996

Q4
17,403

311

448

5,331
30.6
4,573
26.3
758

AN A4T.1
4.4

114
A 18
558
20

20

62

759
5,723

219

425

6,172
27.7
5,467
25.5
705
ANT.0
3.2

149
112
344
12
18

67

848
381

FY25

Q2
23,664

18,179
2,121
2,603

259

501

6,454
27.3
5,341
22.6
1,112
57.9
4.7

393
127
500
5
9

76

1,276
1,023

Q3
25,281

262

490

6,556
217.0
5,388
22.2
1,168
5.0
4.8

490
53
505
22
30

65

1,295
614

286

368

6,695
28.5
5,827
25.8
867

A 25.8
3.7

199
74
578
23

A 96

88

1,059
A 331

DNT

DAI NIPPON TORYO

2178

377

7,645
30.1
5,794
22.8
1,850
113.3
7.3

1,334
75
331

29

76

2,194
1,211

15



Other Consolidated Management Indicators

(Million yen)
Balance Sheet
Total Assets
Total Liabilities
Total net assets
Shareholders' Equity

Equity (Shareholders' equity +
Accumulated other comprehensive
income)

Cash Flow
Operating Activities
Investing Activities
Financing Activities

Cash and Cash Equivalents at End of Period

Other Indicators
Total number of issued shares at the
end of the period
Number of treasury shares at the end of
the period

EPS (Earnings Per Share)
BPS (Book-Value Per Share)
Dividend Per Share

Total Dividends

DOE (Dividend on Equity*)
Equity Ratio

ROE

NOPAT-ROE

FY14

69,252
40,811
28,441
20,455

26,474

4,783
A 1,838
AN 2,977

2,444

29,710

13

92.83
891.46
15.00
445
2.4%
38.2%
11.4%
12.7%

FY15

67,7132
37,112
30,620
23,382

28,647

5,785
AN T18
A\ 4,317

3,072

29,710

310

122.38
974.38
17.50
514
2.5%
42.3%
13.1%
14.8%

FY16

70,374
34,055
36,319
21,7177

34,103

6,133
637
A 5,808

3,953

29,710

610

178.06
1,171.93
20.00
582
2.5%
48.5%
16.6%
14.5%

FY17

76,155
32,806
43,349
31,385

40,747

5,315
A 398
VANV SRy

4,256

29,710

819

157.70
1,410.38
25.00
722
2.6%
53.3%
12.2%
12.2%

FY18

78,880
33,796
45,083
33,868

42,2175

4,358
AN 2,470
A 351

5,704

29,710

1,115

125.61
1,478.43
25.00
714
2.3%
53.6%
8.7%
10.1%

FY19

76,817
32,138
44,679
36,491

41,762

4,434
A 4,425
A 742

5,064

29,710

1,408

128.96
1,475.59
25.00
707
2.1%
54.4%
8.7%
9.2%

FY20

85,765
34,900
50,865
37,754

48,069

3,641
A 2,325
499

6,736

29,710

1,405

69.55
1,698.23
25.00
707
1.9%
56.0%
4.4%
4.4%

FY21

87,705
35,713
51,991
39,101

49,015

3,364
/A 966
A 2,841

6,479

29,710

1,377

71.74
1,730.00
25.00
708
1.9%
55.9%
4.2%
4.6%

FY22

92,805
37,594
55,210
42,112

52,033

1,282
A 1,449
AN 4T3

6,340

29,710

1,273

121.78
1,829.75
25.00
710
1.8%
56.1%
6.8%
5.4%

FY23

101,618
39,128
62,490
46,026

59,550

3,463
INTT2
A\ 1,657

7,867

29,710

1,256

161.70
2,092.10
35.00
996
2.4%
58.6%
8.2%
6.1%

FY25

133,344
57,173
76,170
54,515

65,027

3,570
A 364
A TH

11,469

29,710

1,213

331.40
2,281.92
49.00
1,396
3.0%
48.8%
15.2%
5.3%

DNT

DAI NIPPON TORYO

FY25

137,490
60,813
76,676
54,883

66,773

3,011
A 3,397
A 189

10,913

29,710

1,148

59.16
2,337.80
58.00
1,656
3.0%
48.6%
2.6%
4.1%

*On October 1, 2017, our company conducted a 1-for-5 reverse stock split of its common shares. The figures above for periods prior to the split have been restated to reflect the post-split

number of shares.

*Dividend on Equity (DOE) is calculated based on shareholders' equity at the end of the previous fiscal year.

16
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O Corporate Information

SR Bldg. NAGAHORI 1-18-11, MINAMISEMBA, CHUO-KU, OSAKA 542-0081, Japan.
TEL : +81-6-6266-3100

Official Website : https://www.dnt.co.jp/

Mail : dnt10011100@star.dnt.co.jp (For IR inquiries)

O IR Email Distribution Service

Stay updated with timely notifications on DNT's IR information, financial results, mid-term management plans, and other shareholder
communications.

Register Here : https://www.magicalir.net/4611/mail/index.php

Forward-Looking Statements and Disclaimers

This material is for informational purposes only and not a solicitation for investment. Our forward-looking statements are based on current goals and forecasts, and future

results may differ.

Information on industry trends and external environments is from reliable sources, but we don't guarantee its accuracy or completeness. Use this material at your own

judgment and risk; we assume no responsibility for its use.

This document has been translated from the Japanese original for reference purposes only. In the event of any discrepancy between this translated document and the

Japanese original, the original shall prevail. 17
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