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Notice Concerning Recognition of Extraordinary Loss Related to Product Mischarging

Sumitomo Seika Chemicals Co., Ltd. announces the recognition of an extraordinary loss in the third quarter

financial results for the fiscal year ending March 31, 2026, as follows.

1. Details of the extraordinary loss

The issue of mischarging to our customer by one of our subsidiaries, which was uncovered during the fiscal year
ending March 31, 2025, was announced by our news release dated May 2, 2025 under the title of "Recognizing
Provision for Repayment of Product Price Mischarged at a Subsidiary". In this connection, we have been discussing
with the customer the compensation we should provide with respect to the lost profit they incurred.

Since the negotiations with the customer, which are still ongoing, indicate good prospects for mutually agreeable
payment, we have recorded a provision of 3,209 million yen related to the compensation as an extraordinary loss by
taking into account the progress of the negotiations.

In the second quarter financial results for the fiscal year ending March 31, 2026, we had recorded the estimated
expenditure of 1,284 million yen as an extraordinary loss related to this matter. The amount recorded this time

reflects subsequent discussions with the customer.

2. Impact on financial performance

The financial forecasts announced on November 12, 2025 and today respectively incorporate the financial impact

of the matter.



